How Cloud Solutions Support FAR CUI Compliance
with FedRAMP

If you're a government contractor that handles controlled unclassified information (CUI), then
you’ve likely heard about the proposed Federal Acquisition Regulation (FAR) CUI rule. This rule
aims to provide standardized guidelines for all government contractors handling CUl on how to
properly secure and protect the sensitive government data they handle. For these
organizations, achieving compliance with FAR CUI will be essential, as failure to comply could
lead to fines, penalties, loss of contracts, and reputational damage. As you prepare to start your
compliance journey, including aligning your cybersecurity posture with NIST SP 800-171, it’s
important that you take a moment to evaluate the cloud solutions that you use.

In an increasingly digital landscape, you likely rely on the cloud for productivity software,
storage, and collaboration. Yet, choosing the right cloud providers and services is essential in
order to ensure that the CUl you handle is properly protected from cyberattacks. This is why FAR
CUl requires organizations to use FedRAMP-certified cloud services when storing and
transmitting CUl. FedRAMP-compliant cloud service providers have demonstrated a rigorous
commitment to data security, making these services essential to securing CUI in the cloud. Keep
reading to learn more about FedRAMP and the role it plays in FAR CUI compliance.

What is FedRAMP, and why is it Important for FAR CUI
Compliance?

Of course, if you have not previously heard of FedRAMP, you may find yourself asking what it is
and why it is important for FAR CUI compliance. FedRAMP, which is short for the Federal Risk
and Authorization Management Program, is a compliance framework designed to ensure that
all cloud services used by federal agencies and contractors to handle sensitive government data
meet strict security requirements to reduce the risk of data breaches and cyber threats. It does
this by providing a standardized approach for assessing, authorizing, and monitoring the
security of cloud products and services used by federal agencies. In order for a cloud service
provider (CSP) to become FedRAMP-compliant, they must undergo assessment by a 3PAO
(Third-Party Assessment Organization) demonstrating that their cloud services meet FedRAMP
security requirements.

FedRAMP then plays a key role in FAR CUI compliance, as it ensures that any cloud service
government contractors use to handle, store, and transmit CUIl provides the proper security and
encryption features to protect sensitive government data from cyber threats.
FedRAMP-authorized cloud service providers must demonstrate that they have taken sufficient
steps to secure their products or services to meet stringent security standards, which is why FAR
CUI requires government contractors that process, store, and transmit CUI on the cloud to use a
cloud service provider that meets the FedRAMP Moderate baseline requirements.


https://www.federalregister.gov/documents/2025/01/15/2024-30437/federal-acquisition-regulation-controlled-unclassified-information

Choosing the Right Cloud Solution for FAR CUI Compliance

When migrating your CUIl and other sensitive data to the cloud, it is critical that you choose a
FedRAMP-authorized cloud solution such as Microsoft’s GCC High, Azure Government, AWS
GovCloud, and Google Cloud for Government to ensure FAR CUl compliance. Yet, this may leave
you wondering which cloud solution is right for your organization. Ultimately, the cloud solution
that will work best for you will depend on your unique business needs as well as the compliance
requirements mandated by your government contract. However, some of the most common
cloud solutions used by federal contractors include:

Microsoft GCC High and Azure Government

Microsoft GCC High and Azure Government are perhaps the most popular cloud products used
by government contractors needing to comply with FAR CUI. Not only does Microsoft have a
robust offering of productivity software you know and love, but they also offer the most
comprehensive security and compliance features for federal contractors handling CUI, as their
products are compliant with FedRAMP High, ITAR, and DFARS.

AWS GovCloud

Amazon’s AWS GovCloud is another popular option that provides an isolated cloud environment
to host CUL. AWS GovCloud offers enhanced security features and is compliant with FedRAMP
and Department of Defense (DoD) security standards.

Google Cloud for Government

Google Cloud for Government also offers robust productivity and security features, including
compliance with FedRAMP. However, it does not offer compliance with as many federal security
frameworks as Microsoft GCC High, and it may not be sufficient for organizations needing to
comply with ITAR, DFARS, or CMMC.

Common Challenges in FAR CUI Cloud Compliance

Of course, even after you choose the right FeEdRAMP-compliant cloud services for your
organization, ensuring FAR CUIl compliance can still pose several challenges. One of the biggest
challenges organizations face when trying to achieve and maintain FAR CUI cloud compliance is



resource constraints. The fact is that implementing the robust security measures required in
FAR CUI requires significant time and money, which can be a drain for small businesses. One
way to combat these challenges is to partner with an IT managed service provider (MSP) who
has experience helping government contractors achieve and maintain compliance with CMMC,
FAR CUI, DFARS, and other federal compliance frameworks. The right MSP can remove much of
your compliance burden and streamline the process of achieving FAR CUI compliance.

Steps to Implement a FedRAMP-Compliant Cloud Strategy

In addition to consulting an experienced MSP who can guide you through the FAR CUI
compliance process, additional steps that you can take to implement a FedRAMP-compliant
cloud strategy include:

e Identifying FedRAMP-Approved Cloud Solutions: Your first step should be to determine
what your cloud needs are and identify FedRAMP-compliant cloud solutions that will
meet your needs. If you aren’t sure which cloud solutions are FedRAMP-compliant, a
great place to search would be the FedRAMP Marketplace. The FedRAMP Marketplace
provides a searchable database of providers, platforms, and products that can meet or
support FedRAMP compliance.

o Conducting a Risk Assessment: Next, conduct a risk assessment to identify compliance
gaps in your current cloud environment. This will help you create a plan to address these
gaps based on their criticality.

e Implementing Secure Storage Procedures: You should also ensure the secure storage of
CUl'in your cloud environment by using data encryption and implementing ldentity and
Access Management (IAM) policies to reduce the risk of a cyber attack. You should also
invest in monitoring tools to help you detect potential cybersecurity threats before they
occur.

e Performing Regular Audits and Compliance Checks: Finally, you should continually
perform audits and compliance checks on your cybersecurity posture to ensure that your
cloud environment complies with both FAR CUI and FedRAMP to ensure that the CUl you
handle is properly secured.

Investing in the right cloud solutions can be essential in helping your organization achieve FAR
CUI compliance by ensuring that the CUI that you handle, transmit, and store in the cloud is
properly protected. When considering which cloud services to use, it’s essential that you choose
a CSP that is FedRAMP-certified. Not only is this required for FAR CUI compliance, but
FedRAMP-certified cloud services have undergone rigorous evaluation and testing to ensure
that your CUI is protected, reducing the risk of a cyberattack. Yet, you may find yourself feeling
uncertain about which cloud solutions would be right for your organization, or where to even
start your compliance journey. If you need help choosing secure cloud solutions for FAR CUI


https://marketplace.fedramp.gov/products

compliance, contact [redacted] today! Our team of experienced compliance and cybersecurity
professionals can help you choose the right services to streamline your compliance journey.
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