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Closure of Texas shop kept open by 19th-century pact leaves rail
workers ‘in limbo’
Anderson County and Palestine will appeal the case to the U.S. Supreme Court.

By Amber Gaudet
Transportation and mobility reporter

Mar. 10, 2025 | Updated Mar. 13, 2025 at 1:02 p.m. CDT | 3 min. read
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A Union Pacific engine sits on the track close to the Union Pacific Railroad building on Thursday, March 28, 2024, in

Palestine.

JUAN FIGUEROA / STAFF PHOTOGRAPHER

Update:

This story has been updated to reflect confirmation by the City of Palestine on March 13 that they will appeal

the case to the U.S. Supreme Court.

Union Pacific Railroad has notified employees in the East Texas town of Palestine that their jobs —

kept in place by an 1872 contract with the county — will be eliminated following a decision Friday

by the Texas Supreme Court.

In the latest development in a long legal battle between the railroad and local officials, the court on

Friday denied the county’s request to reconsider hearing the case.
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At the heart of the legal saga is an agreement that dates back over a century. In 1872, Palestine and
Anderson County raised $150,000 — about $5 million today — in bonds for the Houston and

Great Northern Railroad Company, a distant corporate predecessor of Union Pacific.

In exchange, the railroad agreed to build a depot and “forever thereafter keep and maintain” its

headquarters, machine shops and roundhouses in Palestine.
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Anderson County officials sought to overturn a February 2024 state court ruling that cleared the
path for the railroad to close the heavy freight repair shop, which accounts for some of the highest-

paying jobs in the city of 18,000.
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Union Pacific moves closer to abandoning 1872 jobs pact with Texas town
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The notice Monday morning alerting the shop’s 57 employees of the closure is “premature” since

the Texas Supreme Court has not yet issued its mandate finalizing the decision, Anderson County

attorney Jim Allison said.

“We are filing a motion to stay the mandate in order to appeal to the United States Supreme

Court,” Allison said. “There are federal issues involved in this case.”

Palestine Mayor Mitchell Jordan confirmed March 13 that the city and Anderson County will

appeal the case to the U.S. Supreme Court.

“If you go into a bonding contract with a city, you’ve got to honor that contract,” Jordan said.

ADVERTISEMENT

Jordan said the railroad alerted him of the closure in a phone call and said employees would be

offered opportunities elsewhere in the company. The shop and an inoperable plant in downtown

Palestine will be demolished if the ruling stands.

Union Pacific did not respond to questions about the timeline of the closure and plans for the
property.

“We are moving forward to adjust operations and there are employment opportunities across

Union Pacific’s system for every impacted employee,” the company said in a statement.

“Rail is essential to Texas and the U.S. economy, and this decision allows us to better align our

resources to serve our customers.”

Despite its now-small footprint, Union Pacific remains one of the top 20 employers in Palestine.
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The city is a major interchange point for state rail, with main lines running south to the border of

Mexico.

Related

The rail industry is changing. A small Texas town is fighting back
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The jobs pact was updated in 1954, and the railroad workforce in the town has dwindled amid

mergers and restructuring. Union Pacific once employed more than 1,000 in Palestine.

The railroad has said in court filings that it can “conduct its work more efficiently in other
locations” rather than sending freight cars thousands of miles out of the way for repair to the

“severely outdated” shop. Union Pacific argues the jobs pact restricts interstate commerce in

violation of federal law.

Critics in Palestine have said the move to close the shop is part of a broader industry shift to

prioritize profit margins at the expense of workers and safety. Union Pacific said in 2021 that the
closure was part of an improvement plan to implement precision scheduled railroading principles

across its system, the Palestine Herald-Press and other media reported.

The railroad’s move to tear down the shop leaves employees “in limbo” Jordan said, as they decide

whether to move their families to pursue other jobs with the railroad or wait for the case to

continue making its way through the legal system.
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Anderson County has 90 days to appeal to the U.S. Supreme Court. The court elects to hear oral

arguments in less than 100 cases per year.

Related Links

Trucking firm in fatal I-20 wreck gets compliance warning. Here’s what that means

How to get to the State Fair of Texas using DART? Here are some tips

New York tour bus crash on interstate highway leaves multiple people dead, others injured

5 people hospitalized after DART bus crashes at White Rock Station

Visa: Texas, Southern U.S. pulling ahead as national economic growth slows

By Amber Gaudet

Amber is a staff writer for The Dallas Morning News. She's produced award-winning business and investigative work,
including a housing series that led to a federal inquiry and Texas state law change in 2023. Amber holds a master's degree

from the University of North Texas' Mayborn School of Journalism.

TOP PICKS

Standard of Fear: Overview

In a state where it has long been dangerous to be pregnant and give birth, experts say it has

only become more perilous

Standard of Fear: Doctors

We interviewed dozens of current and former Texas doctors who shared first hand accounts

of the impact of abortion bans on their practice

Commenting Experience Feedback

Encounter an issue with commenting? Take 2 minutes to provide feedback to help us improve your experience.

8/31/25, 2:01 PM Closure of Texas shop kept open by 19th-century pact leaves rail workers ‘in limbo’

https://www.dallasnews.com/news/transportation/2025/03/10/union-pacific-to-close-texas-shop-kept-open-by-19th-century-pact/ 6/7

https://www.dallasnews.com/news/crime/2025/08/29/trucking-firm-in-fatal-i-20-wreck-gets-compliance-warning-heres-what-that-means/
https://www.dallasnews.com/arts-entertainment/state-fair/2022/10/05/how-do-i-get-to-the-state-fair-of-texas-using-dart-here-are-some-tips/
https://www.dallasnews.com/news/national/2025/08/22/multiple-dead-injured-in-rollover-crash-involving-tour-bus-on-new-york-thruway/
https://www.dallasnews.com/news/public-safety/2025/08/25/dart-bus-crash-white-rock/
https://www.dallasnews.com/business/economy/2025/08/27/visa-texas-southern-us-pulling-ahead-as-national-economic-growth-slows/
https://www.dallasnews.com/author/amber-gaudet/
https://interactives.dallasnews.com/2025/texas-abortion-ban-pregnancy-health-care-jeopardized/
https://interactives.dallasnews.com/2025/texas-abortion-ban-pregnancy-health-care-jeopardized/texas-doctors-obgyn-abortion-health-care-stories/
https://qrtprlc30ga.typeform.com/dmn-commenting


Join the conversation

Thank you for reading. We welcome your thoughts on this topic. Comments are moderated for adherence to our

Community Guidelines. Please read the guidelines before participating.
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