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The Texas Supreme Court has declined to hear an appeal that challenged the railroad's victory
in the case.

By Amber Gaudet

Sep 9, 2024

Union Pacific moves closer to abandoning 1872
jobs pact with Texas town
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Union Pacific Railroad is one step closer to eliminating its workforce in the East

Texas town of Palestine after action by the Texas Supreme Court Friday.

Union Pacific trackmen work at the Union Pacific Railroad rail yard on Thursday, March 28, 2024, in
Palestine. Less than 100 railroad workers remain in Palestine as train companies have slashed workers to
maintain profit margins and instituted efficiency measures such as Precision Scheduled Railroading, a
controversial industry trend that some have blamed for a stagnating safety record and traffic delays.
Juan Figueroa/Staff Photographer

We use technologies that provide information about your interactions with this site to others for functionality, analytics, targeted
advertising, and other purposes. Learn more in our Privacy Notice. You agree that your use of this website and the Hearst Services is
governed by the Terms of Use (including the dispute resolution procedures).

9/18/26, 12:48 PM Union Pacific moves closer to abandoning 1872 jobs pact with Texas town

https://www.dallasnews.com/news/transportation/2024/09/09/union-pacific-moves-closer-to-abandoning-1872-jobs-pact-with-texas-town/ 2/14

https://www.dallasnews.com/privacy/
https://www.dallasnews.com/privacy/
https://www.dallasnews.com/privacy/
https://www.dallasnews.com/privacy/
https://www.dallasnews.com/privacy/
https://www.dallasnews.com/privacy/
https://www.dallasnews.com/privacy/
https://www.dallasnews.com/privacy/
https://www.dallasnews.com/privacy/
https://www.dallasnews.com/privacy/
https://www.dallasnews.com/privacy/
https://www.dallasnews.com/privacy/
https://www.dallasnews.com/privacy/
https://www.dallasnews.com/privacy/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/
https://www.dallasnews.com/terms/#disputeresolution
https://www.dallasnews.com/terms/#disputeresolution
https://www.dallasnews.com/terms/#disputeresolution
https://www.dallasnews.com/terms/#disputeresolution
https://www.dallasnews.com/terms/#disputeresolution
https://www.dallasnews.com/terms/#disputeresolution
https://www.dallasnews.com/terms/#disputeresolution
https://www.dallasnews.com/terms/#disputeresolution
https://www.dallasnews.com/terms/#disputeresolution
https://www.dallasnews.com/terms/#disputeresolution
https://www.dallasnews.com/terms/#disputeresolution
https://www.dallasnews.com/terms/#disputeresolution
https://www.dallasnews.com/terms/#disputeresolution
https://www.dallasnews.com/terms/#disputeresolution


The court dismissed a petition by Anderson County to weigh in after a February

state court ruling. The decision clears the path for Union Pacific to close its heavy

freight repair shop and eliminate 57 railroad jobs the company has been compelled

to keep in Palestine by an 1872 agreement.

Related: The rail industry is changing. A small Texas town is fighting back
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Anderson County will file a motion asking the court to reconsider within 30 days,

county attorney Jim Allison said. Such motions are usually denied.

"That's pretty much the final step in an appeal so we're coming to some resolution

on this, but we're still hopeful that the Supreme Court will pay attention to this

issue," Allison said.

Closure of the shop means Palestine will lose some of its highest-paying jobs. Union

Pacific is among the top 20 employers in the city of 18,000.

Palestine has long been defined by its relationship with railroads. Equidistant from

Dallas, Houston and Shreveport, the city is a major interchange point for state rail,

with main lines running south to the border of Mexico. In 1872, Palestine and

Anderson County raised $150,000, about $5 million today, in bonds for the Houston

and Great Northern Railroad Company, a distant corporate predecessor of Union

Pacific. In exchange, the railroad agreed to build a depot and "forever thereafter

keep and maintain" its headquarters, machine shops and roundhouses in Palestine.

The jobs pact was updated in 1954, and the railroad workforce in the town has

dwindled amid mergers and restructuring. Union Pacific once employed more than

1,000 in Palestine.We use technologies that provide information about your interactions with this site to others for functionality, analytics, targeted
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The railroad has said in court filings that it can "conduct its work more efficiently in

other locations" rather than sending freight cars thousands of miles out of the way

for repair to the "severely outdated" shop. Union Pacific argues the jobs pact

restricts interstate commerce in violation of federal law.

"Rail is essential to Texas and the U.S. economy, and this decision allows us to better

align our workforce to serve customers," a company spokesperson said in an email

Friday. "Our timeline for closing the Palestine shop is still being determined. We will

be in communication with those impacted to offer other employment opportunities

across the railroad."

Critics in Palestine have said the move to close the shop is part of a broader industry

shift to prioritize profit margins at the expense of workers and safety. Union Pacific

said in 2021 that the closure was part of an improvement plan to implement

precision scheduled railroading principles across its system, the Palestine Herald-

Press and other media reported.

Related: What is precision scheduled railroading?

Railroads have faced increased scrutiny from regulators following the East Palestine,

Ohio derailment in 2023. Longer trains operated under precision scheduled

railroading principles present more operational complexities at a time of widespread

job cuts across the rail industry. Staff levels at Class I railroads, the largest, declined

about 28% between 2011 and 2021.
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Palestine mayor Mitchell Jordan said he's focused on bringing other high-paying jobs

into the city.

"We fought and I do truly believe it was worth the fight to save people's livelihoods,

but if for some reason things don't go our way, Palestine is open for business

regardless," Jordan said.

The Texas Association of Counties filed a brief urging the court to hear the case,

saying the issues raised "are of great significance to local governments in Texas that

rely on the enforceability of state court judgments via contempt proceedings." A

court judgment ordering Union Pacific to comply with the jobs agreement is at the

center of the case.

The ruling compelling Union Pacific to maintain jobs in Palestine will remain in effect

until the Supreme Court decides on the rehearing motion and the case is returned to

the appeals court to issue a mandate, Allison said. The court typically rules within 60

days.
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Amber Gaudet

We value your feedback.

Help us make our journalism better. If you have a question, comment or concern about this
story, send a note to readerresponse@dallasnews.com. We will direct it to the editor
overseeing this journalism, and he or she will respond.

Have an opinion about this? Send a letter to the editor using our letters form or email
letters@dallasnews.com. Letters should be no more than 200 words and include the first and
last name of the writer and city of residence.
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Daily Move
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Even The Oldest Nail Fungus Will Disappear
(Recipe)
By True Health Practices
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98% of Americans Are Using Toxic Frying Pans
- The Chefs Are Doing This Now
By Plateful

Squirt Some Honey on Your Dog's Tongue,
Here's What Happens
By Pets Daily Health
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Put a Toilet Paper Roll Under The Toilet Seat at
Night if Alone (Here's Why)
By LifeHacks Insider

Plastic Surgeon: Forget Collagen, Use This
Household Item Instead
By Healthy Living Tips
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