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CORPORATE IN FRAME

City Bank offi  cials, including its Chairman Aziz Al Kaiser, attend a virtual 
Extraordinary General Meeting (EGM) of the bank in Dhaka on Wednesday

The members of the Domestic Workers’ Rights Network (DWRN) bring out a 
procession marking the International Domestic Workers Day in front of the 
National Press Club in Dhaka on Friday while they demanded inclution of 
domestic workers in the Labour Act

Bangladesh Commerce Bank Chairman of Board of Directors Prof Engineer 
Rashid Ahmed Chowdhury cut a ribbon at the inauguration ceremony of a 
24/7 call centre in Dhaka on Friday

Milestone College offi  cials at the inauguration ceremony of a Gym and 
Swimming Complex on the permanent campus at Diabari of Uttara in Dhaka 
on Thursday while Bangladeshi swimmer Mosharraf Hossain Khan was 
present as the chief guest 

Alliance 
Française to 
teach French to 
GIS students
TBP Desk

Mentors from Alliance Française de 
Dhaka (AFD), a nonprofi t organi-
sation also known as the French 
Cultural Centre, will teach French 
language courses to the students of 
Glenrich International School (GIS) 
as part of their regular curriculum.

GIS signed an agreement with 
Alliance Francaise de Dhaka on 
Thursday at its premises to facil-
itate mentorship for its students, 
said a press release. 

GIS has been doing this in contin-
uation of its eff orts to create a caring 
and nurturing environment appro-
priate for fl ourishing its students.

An agreement signing ceremony 
was held at the GIS campus in the 
presence of the offi  cials from both 
organisations. From Alliance Fran-
caise de Dhaka (AFD), Franqois 
Grosjean, director of AF, Dhaka and 
Mohammad Lutfar Rahman, teach-
er coordinator, French Courses and 
Training, were present. 

From Glenrich International 
School (GIS), Ramesh Mudgal, prin-
cipal of GIS; Jahangir Kabir Rasel, 
head of operations, STS Capital; 
Kumkum Habiba Jahan, head of 
Junior School; Dushani Rajaratnam, 
head of Pre-Primary; Monjurul Kabir, 
head of Marketing and Seak Moham-
mad Shihab, manager of Operation, 
graced the event with their presence.

Alliance Française de Dhaka has 
been working in Bangladesh since 
1959 for promoting French culture 
in this region and also popularise 
local culture in France. This is a 
centre for cross-cultural exchanges 
and multimedia resources.

Inspired by the idea of ‘School 
of Life’, GIS is taking initiatives to 
make its students future-fi t by en-
suring exposure to several out-of-
textbook courses. 

IPAB to prevent counterfeiting of goods
TBP Desk

The leaders of the Intellectual Property 
Association of Bangladesh (IPAB) have 
recently discussed a multi-dimensional 
solution-based initiative called ‘Blue-
Check’ for product manufacturers and 
consumers to combat counterfeiting. 

The discussion was held in the exec-
utive committee meeting on June 10 at 
the organisation’s offi  ce at Gulshan in 
the capital, said a press statement on 
Thursday. 

The meeting was organized to discuss 
various initiatives and activities under-
taken in the last two years. Besides, new 
members were elected and many mem-
bers of IPAB were re-elected in the meet-
ing. The executive body discussed the 
detailed action plan to be done till 2035.

Md Shamsul Alam Mallick, manag-
ing director of New Zealand Dairy Prod-
ucts, was elected as the President of 
IPAB, and Md Azizur Rahman, head of 
public aff airs and company secretary of 
BAT Bangladesh, was reelected as the 
Director General of IPAB. 

The meeting was attended by Md 
Shamsul Alam Mallick, managing di-
rector of New Zealand Dairy Products 
Limited, president of IPAB,  Dr Harun 
Ur Rashid, advisor of IPAB, retired pro-
fessor of Faculty of Business Studies, 
University of Dhaka, KH Masud Sid-
diqui, an independent director of BAT 
Bangladesh, advisor of IPAB, former 
secretary of Industries Ministry, former 
secretary of Liberation War Ministry, 
Md Azizur Rahman, head of public 
aff airs and company secretary of BAT 

Bangladesh, director general of IPAB, 
Mohammed Khorshed Alam, chairman 
of A2P Group, senior vice president of 
IPAB, Md Kausar Alam, chief fi nancial 
offi  cer and company secretary of Seven 
Rings Cement Group, vice president of 
IPAB, and Mohammed Shahedul Alam, 
chief regulatory and corporate aff airs 
offi  cer of Robi Axiata Limited, vice pres-
ident of IPAB. 

Other Executive Committee mem-
bers of IPAB including Safi us Sami 
Alamgir, managing director of Tampa-
co Foils Limited; Mohammed Ferdous 
Yusuf, chief human resources offi  cer 
of bKash; Sardar Akther Hamed, chief 
operating offi  cer of Microfi nance Divi-
sion of Sajida Foundation; Wolora Afrin 
Rasna, Barrister were also present in 
the meeting.

 Bank Asia launches Nano 
Loan services
TBP Desk

Bank Asia Limited has launched Digital 
Nano Loan services to transform its busi-
ness with the rapidly changing techno-
logical environment, give customers bet-
ter banking experiences and facilitate 
their access to formal fi nancial services.

Adil Chowdhury, president and 
managing director of the bank formal-
ly launched the Nano Loan service at a 
ceremony held at the Bank Asia Tower 
in Karwan Bazar, Dhaka on Wednesday.

At the event, he also witnessed the 
live Nano loan application process, its 
sanction and disbursement to a cus-
tomer who has an account with the 
bank by using the newly developed 
App, according to a press release.

Ziaul Hasan, deputy managing di-
rector and lead of the project, Hossain 
Ahmad, SEVP and CIO, Md Serajul Is-

lam, chief executive offi  cer of Era-info-
Tech, a technology partner of the bank, 
Quazi Mortuza Ali, SVP (Agent Bank-
ing) and concerned offi  cials of the bank 
and Era-infoTech were present at the 
launching ceremony of the pilot phase.

Launching the new product, the Pres-
ident and Managing Director hoped this 
product will change the horizon of lend-
ing and contribute to the rapid boosting 
of the customer base. He also asked of-
fi cials of the concerned department and 
division to align work in a coordinated 
manner to face possible technological 
and business-related challenges.  

In the Nano loan process, the credit 
scoring model has been designed based 
on analyzing fi nancial and metadata. 
Disbursement of the loan amount will 
be made through a digital method to 
a customer account maintained with 
Bank Asia. Initially, the loan ticket 

size will be between Tk 500-Tk 50,000 
up to 06 months tenor. Customers will 
receive the amount amid duly fi ll up of 
the online application, disclaimer of in-
formation seek from mobile and digital 
approval of sanction. 

Being a pioneer in the agent banking 
industry, Bank Asia has been support-
ing the mass with its digital product to 
contribute to achieving Digital Bang-
ladesh Vision by ensuring overall so-
cio-economic growth.

Bank Asia Limited started its service 
with a vision to serve people with mod-
ern and innovative banking products 
and services at an aff ordable charge. 
The bank’s commitment is to provide 
modern and value-added banking 
services to all segments of society by 
maintaining the very best standard in a 
globalised world, with the help of tech-
nological advancements.

NSU celebrates 
Int’l Archives Day
TBP Desk

North South Uni-
versity (NSU) 
marked Interna-
tional Archives 
Day (IAD) on June 
11, with a vibrant 
rally and a semi-
nar exploring the 
future of archives 
in the digital age. 

The celebration was held in associa-
tion with the Bangladesh Archives and Re-
cords Management Society (BARMS) and 
was centred around the theme “75 Years 
of the International Council on Archives 
(ICA).”, according to a press release.

Distinguished NSU and BARMS of-
fi cials, along with numerous faculty 
and students, attended the rally. The 
Pro-Vice-Chancellor of NSU, Professor 
Dr M Ismail Hossain, and BARMS Presi-
dent, Professor Dr Sharif Uddin Ahmed, 
were among the key participants.

In the aft ernoon, a seminar chaired 
by Professor Dr M Emdadul Haq of the 
History and Philosophy Department 
delved into the importance of archives 
as crucial repositories of historical 
memory. The discussion also tackled 
the challenges posed by digital systems 
to traditional archival practices.

A special publication titled “Ar-
chives in Bangladesh: Challenges and 
Prospects and the Making of NSU Ar-
chives” was released. The keynote pa-
per was presented by NSU Professor Dr 
Sharif Uddin Ahmed.

ULAB holds freshers’ orientation 
of CSE department
TBP Desk 

The Department of Computer Science 
and Engineering (CSE) at the Universi-
ty of Liberal Arts Bangladesh (ULAB) 
organised the Summer 2023 CSE Fresh-
ers’ Orientation to welcome the newest 
members of the family on the main 
campus in Dhaka on June 8. 

Professor Dr Mohammad Kaykobad, 
former Professor of the Department of 
Computer Science and Engineering, 
Bangladesh University of Engineering 
and Technology (BUET) was present at 
the event as the chief guest, said a press 
release. 

Professor Imran Rahman, vice chan-
cellor of ULAB, Dean of the School of Sci-
ence and Engineering Professor Mofazzal 
Hossain, Head (Acting) of the Department 

Professor Muhammad Golam Kibria, fac-
ulty members, and new students were 
present at the orientation programme.

In his speech, Professor Kaykobad 
focused on kindness and respectful-

ness to others. He emphasised lifelong 
learning as well as engagement with 
diff erent co-curricular activities during 
their course of study to get familiarised 
with the real world. 

Bank Asia offi  cials at the launching ceremony of Digital Nano Loan services at the Bank Asia Tower in Karwan Bazar, Dhaka 
on Wednesday  – Courtesy Photo

Special workshop held 
for Huawei BUET ICT 

Academy students
TBP Desk

Huawei South Asia Rep Offi  ce has or-
ganised a workshop for the students of 
Huawei BUET ICT academy at Huawei 
Bangladesh Academy recently. 

The session also included profes-
sors of BUET who are also trainers of 
Huawei BUET ICT Academy and hosted 
elaborate discussions on solutions and 
technology trends in the telecommuni-
cation and ICT sector, said a press re-
lease on June 8. 

The programme began with a welcome 
note by SM Nazmul Hasan, principal mar-
keting manager of SARO and a speech by 
the chief guest Prof Dr Lutfa Akter, profes-
sor of the EEE Department of BUET. 

The event further continued with 
fruitful sessions taken by industry ex-

perts on topics including telecommuni-
cation solutions, the perspective of the 
digital economy, Smart PV Solar Solu-
tions for a Green Bangladesh, Cloud 
Solutions and more. 

The session also discussed how Hua-
wei BUET ICT Academy can progress 
in future based on the experience the 
team has got. Huawei South Asia runs 
various projects to develop the ICT 
skills of youth in Bangladesh. 

As one of the initiatives, Huawei has 
collaborated with BUET and launched 
Huawei BUET ICT Academy to provide 
better and practical knowledge on 5G, 
cloud computing, storage and HCIA 
courses. A total of 24 students already 
graduated from the academy as the fi rst 
batch and the onboarding of the second 
batch is in process. 

Members of IPAB executive committee attend a meeting at Gulshan in Dhaka on June 10  – Courtesy Photo

Huawei BUET ICT Academy students pose for a group photo at a special workshop 
held at the Academy in Dhaka on June 8  – Courtesy Photo

ULAB offi  cials and ex-BUET teacher Professor Dr Mohammad Kaykobad at the 
Freshers’ Orientation programme held in Dhaka on June 8  – Courtesy Photo
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Currency Day´s lowest Day´s highest
USD 108.0300 109.0000

CROSS RATES AS ON JUNE 15, 2023
Currency Buying Selling

EUR 114.7011 116.0950
GBP 133.0339 134.8113
AUD 69.7249 70.3514
JPY 0.7688 0.7783
SGD 79.4465 80.1566

Ch. Yuan 14.8839 15.8124
S. Riyal 28.4318 29.5506

Mal. Ring 23.0001 24.1519
K. Dinar 346.3939 361.5482

INR 1.2300 1.4139

INTER-BANK EXCHANGE RATES AS ON JUNE 15, 2023

MAJOR CURRENCIES AS ON JUNE 15, 2023
Last CHG per centCHG

Euro (EUR/USD) 1.0876 0.0041 0.38

Japanese Yen (USD/JPY) 140.99 0.90 0.64

U.K. Pound (GBP/USD) 1.2661 -0.0004 -0.03

Swiss Franc (USD/CHF) 0.8997 -0.0014 -0.16

Chinese Yuan (USD/CNY) 7.1621 -0.0016 -0.02

Canadian $ (USD/CAD) 1.3334 0.0008 0.06

YCP* -Yesterday’s closing price, Source: BB, WSJ, Access time: 6:00pm

METALS AS ON JUNE 15, 2023
Last CHG per centCHG

Gold 1941.30 -27.60 -1.40%
Silver 23.370 -0.735 -3.05%

Copper 3.8685 -0.0015 -0.04%

ENERGY AS ON JUNE15, 2023
Last CHG per centCHG

Crude Oil 68.96 0.69 1.01%
Brent Crude 73.94 0.74 1.01%
Natural Gas 2.402 0.060 2.56%

RBOB Gasoline 2.5774 0.0228 0.89%
Heating Oil 2.3812 0.0235 1.00%

Euro jumps after 
ECB raises rates 
but stocks diverge
AFP . New York

The euro got a boost aft er the European 
Central Bank raised interest rates to a 
22-year high on Thursday, while stocks 
diverged a day aft er the Federal Reserve 
sent mixed messages on interest rates.

The ECB delivered a widely expect-
ed quarter-point rate increase, but also 
warned of persistent infl ation and slow-
er growth.

"More interesting is the Bank's new 
forecasts and guidance, the overall 
message from which is that policy-
makers' work is not done," said Jack 
Allen-Reynolds, deputy chief eurozone 
economist at Capital Economics.

The ECB raised its infl ation forecasts 
and warned that consumer price increas-
es will remain "too high for too long."

Infl ation in the bloc slowed to 6.1 per 
cent in May year-on-year, but remains 
more than three times the ECB's two per 
cent target.

Eurozone stocks fell further aft er the 
announcement by the ECB. The bank 
trimmed its growth forecast for the 
bloc, which recent data showed fell into 
recession over the winter.

A day earlier, the US Fed paused its 
rate-hiking cycle, while signaling it ex-
pects more increases later in 2023.

Despite Fed forecasts suggesting 
two more interest rate hikes this year, 
Treasury yields pulled back, suggesting 
skepticism that the central bank will 
follow through with more increases.

"If you look at interest rates, they 
are down," said Tom Cahill of Ventura 
Wealth Management.

"The stock market is not believing that 
the Fed will be able to raise two or three 
more times, the bond market is not be-
lieving it, so I guess the Fed are the only 
group in town believing it," Cahill added.

All three major US equity indices 
surged more than one per cent, a sign 
that the stock market sees the Fed's 
campaign of raising interest rates as 
ending soon. At her news conference, 
ECB chief Christine Lagarde said the 
central bank was "not done" with its 
battle to bring down infl ation.

"Unless there is a material change to 
our baseline, we will continue to hike 
at our next meeting (in July). So we're 
not thinking about pausing," Lagarde 
told journalists aft er bringing rates up 
to their highest level since 2001.

Investors also digested news that 
China's central bank had cut a key inter-
est rate in a bid to boost activity in the 
struggling Asian powerhouse economy.

European shares 
rise on defensive 
boost, set for best 
week in 2 months
Agencies . London

European shares climbed on Friday, un-
derpinned by defensive healthcare and 
utilities stocks at the end of a week that 
was dominated by major central bank 
policy decisions.

The continent-wide European STOXX 
600 (.STOXX) index rose 0.4%. The index 
was on track for weekly gains of 1.4%, its 
best performance in two months.

The healthcare index (.SXDP) gained 
nearly 1% and utilities (.SX6P) climbed 
0.9% to a seven-week peak, reported 
Reuters.

The STOXX 600 had ended Thursday 
lower aft er the European Central Bank 
(ECB) raised borrowing costs and sig-
nalled more policy tightening in its fi ght 
against sticky infl ation, a day aft er the 
U.S. Federal Reserve's hawkish pause.

In contrast, the Bank of Japan (BoJ) 
maintained ultra-easy monetary policy 
on Friday despite stronger-than-expected 
infl ation, signalling it will remain a dov-
ish outlier among global central banks.

Giles Coghlan, chief market analyst 
at HYCM, said there were more similar-
ities than diff erences between commu-
niques from the Fed and the ECB, while 
the BoJ remained a clear outlier and 
added to hopes for looser global mon-
etary policy.

"The Bank of Japan maintained their 
ultra-loose policy ... so that's another 
dovish tick, even though the Fed's re-
port was initially interpreted as hawk-
ish, as the dust settled, traders are fo-
cusing more on that data dependency."

The STOXX 600 showed signs of 
breaking away from a restrictive 1% 
trading range that was seen for much of 
the past two weeks, as investors gradu-
ally start putting behind major central 
bank events.

Still, the Bank of England rate deci-
sion is due next week and the central 
bank is likely to raise interest rates by a 
quarter point to a 15-year high of 4.75%.

Shares of Rheinmetall (RHMG.DE) 
gained 3.3% aft er the defence contractor 
said it expects to strike an ammunition 
deal worth billions of euros with the Ger-
man government in the coming weeks.

Stockholm-listed shares of Millicom 
slid 6% to the bottom of the STOXX 600. 
The Luxembourg-based telecom group 
said on Thursday that talks with Apollo 
Global Management (APO.N) and Clau-
re Group about a potential bid for the 
company had been terminated.

World shares reach 
14-month highs as 

investors shrug off  the Fed
Agenciea . London

Global shares rose to 14-month highs on 
Friday, as investors took the view that 
the Federal Reserve may not need to 
raise rates much more, while the dollar 
headed for its biggest weekly slide since 
January.

The MSCI All-World index (.MIWD-
00000PUS) was up 0.2%, around its 
highest since mid-April 2022.

This has been an intense week of 
central bank decisions, with the Fed, 
the European Central Bank and the 
Bank of Japan on the docket. All three 
stuck to the script, delivering exactly 
what the market had priced in - in the 
case of the Fed and the BOJ, no change 
in rates, and the ECB, a quarter-point 
rise, reported Reuters.

The Fed's widely anticipated "skip" 
will likely be followed by a rate rise 
in July and, according to Chair Jerome 
Powell, possibly one more hike this 
year. ECB President Christine Lagarde 
said infl ation was too high for comfort 
and she and her colleagues had more 
work to do to bring it down.

However, money markets show traders 
believe the Fed might have just one more 
rate hike to go before it's done, while the 
ECB could raise at least once, if not twice, 
before year-end. With non-US rates now 
starting to catch up with the Fed funds 
rate, the dollar is heading for a 1.3% drop 
this week, its largest since mid-January.

Weekly jobless data showed the 

number of people claiming unemploy-
ment benefi t for the fi rst time rose in 
the latest week and this overshadowed 
a modest beat in retail sales fi gures.

"Ironically, the rest of the US data 
from yesterday had been perfectly re-
spectable," Deutsche Bank strategist 
Jim Reid said.

"But markets are overweighting the 
weekly claims data at the moment, 
since they’re one of the most timely 
indicators we get, and would therefore 
be one of the fi rst to show if the labour 
market is beginning to crack," he said.

US stock index futures , rose between 
0.1-0.2%, indicating the benchmark in-
dices could mark new 14-month highs 
at the open later on. (.SPX), (.IXIC)

"If US labour markets are fi nally 
starting to soft en, this lends some cred-
ibility to the Fed's decision to pause," 
said Ryan Brandham, head of global 
capital markets, North America at Val-
idus Risk Management.

The two-year US Treasury yield, the 
most sensitive to changes in interest 
rate expectations, was last up 3 basis 
points at 4.68%, while gold , which 
tends to profi t from dollar weakness, 
rose 0.3% to $1,965 an ounce.

In the currency markets, the yen fell 
by as much as 0.8% against the dol-
lar aft er the BOJ maintained its -0.1% 
short-term interest rate target and a 0% 
cap on the 10-year bond yield set under 
its yield curve control (YCC) policy, as 
markets expected.

Mercantile Bank profi t lowers 
as provision climbs in 2022
Turanur Islam

Mercantile Bank Limited, a listed pri-
vate commercial bank, suff ered a sub-
stantial decline of over 35 per cent in its 
net profi t in the year 2022, though the 
lender last year registered a 28 per cent 
year-on-year rise in operating profi t.

The lender’s net profi t fell to Tk 220 
crore in 2022 from Tk 341 crore in the 
previous year, while its operating profi t 
surged from Tk 919 crore in 2021 to Tk 
1,273 crore last year.

The still well-performing lender suf-
fered setbacks last year due mainly to 
high provisions it had to keep for loans 
and advances, The Business Post came 
to know aft er carrying an analysis on 
the lender’s annual fi nancial report.

The publicly-traded private commer-
cial bank put aside Tk 413 crore as pro-
vision in 2022, which was much higher 
than the provision fi gure of Tk 189 crore 
in 2021.

Meanwhile, the lender’s operating 
costs also increased, with the bank 
spending Tk 821 crore in this regime in 
2022, refl ecting a 13.11 per cent rise from 
the expenses of Tk 726 crore a year earlier. 

This increase can be attributed to 
various factors, mainly the infl ationary 
pressure and higher operational ex-
penses. 

One signifi cant aspect of the bank’s 
operations is its investment in the eq-
uity shares of its subsidiaries, such as 
Mercantile Bank Securities Limited, 
MBL Asset Management Limited, and 
Mercantile Exchange House UK Limited. 

As on December 2022, the carrying 
value of these investments reached Tk 
364.8 crore, demonstrating the bank’s 
commitment to diversifying its revenue 
streams.

Mercantile Bank, in terms of income 
sources, experienced an overall growth 
in other operating incomes, which en-
compasses investment income, com-
mission income, exchange and broker-
age income, and other sources. 

This category witnessed a notable 

increase of 22.29 per to Tk 1064 crore in 
2022 over the previous year.

The bank’s total assets also expand-
ed by 6.38 per cent, reaching Tk 382 
crore in 2022. Loans, advances, and 
investments remained the primary con-
tributors to the bank's income sources.

This growth in assets, however, 
was accompanied by a 6.58 percent in-
crease in total liabilities, which rose to 
Tk 357 crore in 2022. Growing deposits, 
additional obligations, and increased 
borrowing contributed to this rise in 
liabilities.

The lender also experienced growth 
in its deposit base, reporting a 2.51 per 
cent increase to Tk 281.79 crore in 2022. 
The bank managed to secure more 
low-cost funds, with fi xed deposits ac-
counting for 38.48 per cent of the total 
deposits. 

The listed bank’s cost of deposits de-
creased marginally from 4.76 per cent in 
2021 to 4.68 per cent in 2022.

Loans and advances remained a 
crucial component of the bank’s total 

assets, constituting 73.46 per cent of its 
portfolio. In 2022, this division demon-
strated a growth rate of 5.29 percent, 
with total loans and advances reaching 
Tk 280.89 crore, compared to Tk 266.76 
crore in the previous year. 

The bank’s loan portfolio spans var-
ious sectors, including corporate, SME, 
and retail, with recent emphasis on 
expanding the latter two sectors. The 
bank extended loans to key industries 
such as trade and commerce, garments, 
agriculture, transport, construction, 
and pharmaceuticals, among others.

In terms of trade fi nance, the bank 
experienced an 8.47 per cent decrease 
in the import business, totaling nearly 
Tk 255 crore in 2022. The bank, how-
ever, witnessed a signifi cant growth of 
27.41 per cent in export trade, reaching 
Tk 209 crore last year compared to Tk 
164 crore in 2021. 

This growth in export trade indi-
cates the bank's eff orts to support and 
facilitate international business trans-
actions.

Looking at the broader economic 
landscape, the banking sector faced 
numerous challenges during the fi rst 
quarter of fi scal year 2023. Global in-
terest rate hikes and depreciation 
pressures on the local currency taka in-
creased the cost of external borrowings, 
posing risks to asset quality. 

Additionally, the intervention of the 
central bank in the foreign exchange 
market, coupled with high credit de-
mand, negatively impacted the liquidi-
ty conditions within the banking sector.

The challenging economic condi-
tions, including tighter fi nancing con-
ditions, weaker growth, and elevated 
debt levels, pose signifi cant fi scal chal-
lenges for emerging markets and devel-
oping economies. 

These challenges are further exem-
plifi ed by the recent decline in bond 
issuance. Despite these hurdles, the 
timely fi nancial and policy support 
provided by the government and the 
Bangladesh Bank helped the economy 
recover gradually.

WEEKLY MARKET REVIEW

Key index again 
below 6,300-mark as 
jitters engulf market
Staff  Correspondent

Dhaka stocks experienced an ap-
palling week, with the Dhaka Stock 
Exchange’s (DSE) benchmark index 
falling much below the psychologi-
cal threshold of 6,300 points as jitters 
engulfed investors ahead of the cen-
bank’s upcoming monetary policy.

Wary investors, moreover, opted to 
offl  oad their holdings in bid to safe-
guard their funds from the ailing mar-
ket, another reason for the market crash.

The DSEX, the broad index of the 
DSE, gave in 72.8 points, or 1.1%, to 
settle the week at 6,280, against 6,352 
in the previous week.

Turnover, another crucial market 
indicator, averaged out at Tk 773 crore 
this week, down 28.9 per cent than 
the average tally of Tk 1,088 crore in 
the previous week.

This week’s average daily turnover 
was the lowest over two months.

The capital bourse’s benchmark 
index experienced a signifi cant drop 
this week, falling below the psycho-
logical threshold of 6,300-mark, as 
investors preferred to take a cautious 
stand ahead of the announcement of 
the upcoming monetary policy state-
ment, said EBL Securities, a stockbro-
ker, in its weekly market review.

The Bangladesh Bank is set to un-
veil on Sunday the monetary policy for 
the fi rst half (H1) of the next fi scal year 
(2023-24), with a focus on policy reforms 
to meet the conditions imposed by the 
International Monetary Fund (IMF). 

The monetary policy would be 
cautious as the country was facing 
several challenges, including a crisis 
in the foreign exchange market, said 
Md Habibur Rahman, chief econo-
mist at the cenbank.

The taming infl ation he said would 
be the foremost priority in the upcom-
ing monetary policy, while the inter-
est rate corridor system, uniform ex-
change rate, and reserve calculation 
are expected to get importance.

Another BB offi  cial, who is in-
volved in preparing the monetary 
policy, told The Business Post that 
policy reforms will also get priority in 
the upcoming monetary policy.

The BB planns to fi x the 3 per cent 
interest corridor on the interest rate of 
180-day Treasury bills for lending in-
stead of the current 9 per cent lending 
rate in the new monetary policy.

Apart from this, many of retail in-
vestors offl  oaded their holdings to 
have capital ahead of the Eid ul-Adha, 
stockbrokers said.

Investors preferred to liquidate their 
positions in equities and stay on the 
sidelines in order to guard their funds 
from the declining market, as they 
feared a waning market momentum 
due to the proposed increase in inter-
est rates in the upcoming monetary 
policy statement, EBL Securities said.

Investors were mostly active in the 
life insurance sector, with the sector 
became the week’s turnover leader by 
contributing 24.6 per cent of the total 
DSE turnover, followed by food (10.0 
per cent) and pharma (9.9 per cent). 

The market performed fi ve ses-
sions this week, with the DSE remain-
ing in the negative territory in the fi rst 
four trading sessions till Wednesday.

The market, however, returned to 
the green territory with a slight gain 
of 0.08 per cent on Thursday.

Sectors, according to EBL Secu-
rities’ weekly market review, mostly 
showed negative returns, with the life 
insurance becoming the top loser with 
a massive correction of 13.8 per cent.

On the other hand, the tannery 
sector posted the highest gain of 0.7 
per cent in the week.

The fi nancial sectors displayed a 
very negative performance this week, 
Brac-EPL say, with the life insurance 
facing the the highest loss of 13.78 per 
cent followed, by general insurance 
(6.37 per cent), bank (0.31 per cent), 
mutual fund (0.25 perc cent), and 
NBFI (0.11 per cent).

Source: Company’s financial report
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DSE trading at a glance

In the currency markets, the yen fell by as much as 0.8% against the dollar after 
the BOJ maintained its -0.1% short-term interest rate target – Collected Photo


