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Four-page Insight starts on 

Ocean Winds faces

‘costly’ grid delay

on Moray West 

OFFSHORE

   INTERVIEW 

Cierco tears up 

Forthwind AR3 

deal in hunt 
for better PPA

By Stephen Dunne

Ocean Winds is facing a 

delay plugging the 882MW 

Moray West wind farm into 

the Scottish grid as SSEN 

Transmission has fallen behind 

schedule on enabling work for 

the project’s connection.

Preparations to allow two 

wind farm export cables into 

the Blackhillock substation 

near Keith were to wrap up 

early this year, clearing the 

way for the Engie-EDPR joint 

venture to energise by 1 April.

However, SSEN 

Transmission has hit a “delay” 

on its scope due to “extensive 

poor weather throughout 

the winter period”, according 

to a spokesman for the grid 

company. It now expects to 

summer, he added, with July 

understood to be the target.

An additional month or two 

will be required for Ocean 
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testing once it gets the green 

light from the grid company 

that enabling is complete.

power could slip into August 

or September, meaning the 

developer may lose around 

six months of planned pre-

completion revenues from the 

wind farm’s Siemens Gamesa 

14.7MW turbines, according 

to sources. Installation of the 

latter started last weekend 

and two units are currently 

standing in the Moray Firth.

Talks between Ocean 

Winds and SSEN Transmission 

to get the grid connection 

operational as soon as 

possible, it is understood.

“We are working closely 

with all generators who 

are seeking to connect at 

Blackhillock,” added the SSEN 

spokesman.

Industry insiders said early 

project income is baked into 

models and is critical given 

cost pressures in the current 

market. 
The type of delay at 

Blackhillock is being seen 

as a growing risk factor for 

according to developers, given 

the complexity associated with 

the level of network expansion 

needed in the coming years.

Siemens Gamesa 14.7MW 

Cierco has scrapped its 

Allocation Round 3 deal 

covering the 20MW Forthwind 

test and demonstration site 

agreement.

The move will allow the 

developer to secure more 

attractive terms than the 

£39.65 per megawatt-hour 

is no longer feasible given 

large cost increases since the 

award in 2019. 

Cierco is engaging with 

corporates for PPA deals, it is 

understood.

The merchant route is  

also being explored, as is a 

run in a future CfD auction 

round.
The developer was granted 

a fresh permit in 2023 to 

with a 280-metre tip based 

on a 225-metre rotor and 

156-metre tower.

It now has plans to bring 

in an even larger 20MW 

model with a tip height of 305 

metres based on a 280-metre 

rotor and 181-metre tower 

this year. 
“Given the change in cost 

base and the higher power 

production, it makes sense 

to step away from an AR3 

contract that was never very 

said a source.

“If you look at current 

strike prices (capped at £73/

MWh for this year’s AR6) and 

at future projections then 

you could double or triple 

revenue.”

Co-located storage slow to catch on

Record year for negative prices 
pushes Dutch solar to brink

On paper, the 
Netherlands has 
one of the most 

attractive electricity markets 
in Europe for battery energy 
storage systems (BESS) 
due to the large swings in 
prices brought on by the 
high amount of intermittent 
renewable energy 
production.

But in practice, the uptake 
of BESS, including co-locating 

batteries at solar and wind 
farms, remains low due to 
a mixture of regulatory and 
practical hurdles.

“Despite the opportunities 
that BESS offers for reducing 
the impact of negative 
prices and profile costs, the 
development of co-located 
BESS is lagging behind 
expectations,” said analysts 
at KPMG in a recent report 
published on behalf of solar 

association Holland Solar. 
The advisory highlights 

the lack of physical space for 
battery locations, a lack of 
policy from the government 
and varying permitting 
processes. 

Dutch grid operator 
TenneT forecasts 4.9GW 
of BESS capacity in the 
Netherlands by 2030, of 
which 2GW will be co-located 
capacity at solar farms. n

The business case for 
Dutch solar farms is 
drastically worsening 

as price cannibalisation takes 
hold.

With more than 28GW 
of solar PV capacity now 
installed in the Netherlands, 
intraday power prices 
regularly dip below zero 
during sun-filled spring and 
summer months. Dutch 
solar farms often flood the 
electricity market during the 
middle of the day, weighing 
on power prices.

By the end of May, Dutch 
hourly electricity prices had 
turned negative 281 times 
this year, compared with 
166 times at the same point 
last year, according to data 
analysed by Kyos, setting 
2025 up to become a record-
breaking year for negative 
prices.

Solar farm owners are 
responding to negative prices 
by curtailing production. 
Dutch rules stipulate that 
renewable energy producers 
will not receive subsidy 
payments if prices are 
negative for periods of six 
hours or more (for projects 
which qualified for subsidy 
payments in 2016-22) or 

for one hour or more (for 
projects which qualified for 
subsidy after 2023). 

Therefore, switching off 
solar farms has become 
the norm during times of 
overproduction to cut losses.

Figures provided by 
national energy data platform 
NED shows that in the 
second quarter of this year, 
renewable energy curtailment, 
which also includes wind 
farms, rose to 2.3TWh, up 
from 1.3TWh a year earlier.

The combination of more 
frequent negative prices 
and curtailment has brought 
Dutch solar capture rates – 
the ratio at which solar plants 
are selling their electricity 
compared with the market 
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Soaring 
curtailment, 

subsidy losses 
and collapsing 
capture rates 

are hammering 
returns, writes 

Karolin Schaps

renews.biz

price – to an all-time low of 
55.8%, according to Kyos. In 
comparison, Dutch offshore 
wind capture rates are 
assessed at 90.5%.

“Many solar asset owners 
are navigating challenging 
times. Today’s capture rates 
underline a simple truth: 
batteries are no longer a 
bonus. At this moment they 
are becoming essential to 
making solar projects viable,” 
said Rick Bitter, director at 
renewable energy supplier 
Vandebron. 

Some operators curtail 
their assets more aggressively 
than others to achieve higher 
capture rates, he added. 
Vandebron advises its own 
clients – owners of renewable 
energy projects – to optimise 
solar farm operations by not 
focusing on produced volume 
only but by adjusting how and 
when assets are producing, 
Bitter said.

As the business case for 
solar farms is worsening and 
with negative prices here 
to stay in the short term, 
concerns are growing that 
the Netherlands might not 
reach its 2030 installed solar 

capacity target of 59.3GW.
“The revenue profile for 

solar is becoming more 
unpredictable, which is 
challenging. This is one of the 
reasons why it’s becoming 
more difficult to develop 
new solar parks in the 
Netherlands,” said Sanne de 
Boer, energy transition analyst 
at Rabobank. 

The decline in revenues 
could result in some solar 
projects breaching debt ratio 
levels agreed under lending 
terms, as well as creating 
difficulties in meeting interest 
and repayment obligations, 
said analysts at KPMG in a 
recent report on renewable 
energy projects. 

Financiers are likely 
becoming more selective 
in which projects they 
support, said Bitter, adding to 
developers’ woes.

To continue growing the 
share of solar in the Dutch 
electricity mix, the economics 
for solar farms need to 
improve beyond operators 
just covering their operational 
expenses, said Hans van 
Cleef, MD at research agency 
EqoLibrium. n
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