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With the Slowdown in Industry, Istat Warns of Possible Recession 
 
Italy’s economic outlook is becoming increasingly uncertain, with new data from Istat pointing 
to weakening growth prospects and rising concerns among businesses about a potential 
recession. 
 
According to the national statistics institute’s latest monthly report, industrial production in July 
rose slightly by 0.4%, but the increase does little to offset the broader slowdown. Over the 
May–July period, output fell 1% compared with the previous quarter, while year-on-year data 
show a widespread contraction across several sectors. 
 
The slowdown is already underway and could weigh on Italy’s upcoming GDP forecasts, which 
the Ministry of Economy and Finance is preparing as part of the NADEF, the government’s 
update to its economic and financial planning document, due on September 27. 
High inflation and global uncertainty linked to the war in Ukraine continue to pressure 
international markets and are negatively affecting Italy’s trade balance. Still, the report includes a 
small positive signal: inflation eased slightly over the summer, declining by 0.1 percentage 
points. 
 
The broader economic environment, however, remains weak. Economic expansion is slowing 
and the labor market showed signs of strain in July, with the employment rate declining while 
some unemployed workers moved into the category of economically inactive individuals. 
Consumer groups warn that rising costs are starting to weigh heavily on households. 
​
“The signals coming from industrial production are worrying,” said Carlo Rienzi, president of 
the consumer association Codacons. “Surging retail prices and soaring energy bills are reducing 
household spending, with inevitable consequences for production.” 
Within an otherwise negative industrial landscape, capital goods production—including 
machinery, engines, vehicles and precision instruments—was the only major segment to grow, 
posting a 2% increase. Most other sectors recorded declines.​
 
Production of consumer goods fell 0.7%, intermediate goods such as metals, wood, textiles and 
electrical equipment dropped 0.6%, while energy output declined 0.5%. 
Only a handful of industries posted positive annual growth, including refined petroleum products 
at +15%, the pharmaceutical sector at +3.3%, and electricity, gas and steam supply at +2.8%. 
The steepest contractions were seen in metallurgy, down 8.1%, rubber and plastics 
manufacturing, down 6.8%, and chemical products, which fell 3.8%. 
 


