
Alternative
Investing



What You  
Need to Know 
About Alternative 
Investments 

Alternative investments were once closely guarded secrets 

of the rich, and institutional investors, like foundations and 

endowments.  Fortunately, those days are behind us.

Over the past several years, many progressive investment 

managers have fought to break down some of these barriers 

and make alternative investments accessible to retail investors. 

As a result, the alternative investment industry has experienced 

explosive growth. 

In this brochure, we discuss:

 

 alternative investments

The basics

Attractive features associated with many alternative investments may include:

Alternative  
Investing

At the simplest 
level, “alternative 
investments” are 

anything other than 
stocks, bonds  

and cash.
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Drawbacks associated with many alternative  

investments may include:

Role in wealth management

Alternative investments offer the potential of higher risk 

Most alternative investments have a low correlation to traditional investments. 

and traditional investment performance, which is why they are said to have low correlation.  

and protect a portfolio during flat or downward market cycles.

weapons of choice against market volatility.

 

Incorporating alternative investments

Alternative investments should be part of an overall 

investment strategy for suitable investors. 

While everyone is unique, we have found that most clients 

wealth building goals, which alternative investments may help 

address.

Alternative 
Investing

Alternative
Investment Goals

Correlation 
describes the 
relationship 
between two 

variables. There is 
little correlation 

between alternative 
investment 

performance 
and traditional 

investment 
performance. 
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Alternative
Investing

Different investment products are best utilized for needs and goals with 
different time frames

For example:

market accounts, and short-term bonds. 

alternative investments.

You’re not alone

for you, and if so, what role they might play in your overall portfolio, what percentage of assets 
should be dedicated to them, and which asset classes and sub-classes are most suitable for your 

Our thorough due diligence and investment selection process focuses on selecting alternative 
investments which we believe to be best--in--class products.

To discuss your unique approach to alternative investing, please call  
Cabot Lodge Securities at 1.888.992.2268 or visit us at www.clsecurities.com
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Historical Growth of $1 with REITs
January 1972 -March 2012

Disclosures and Definitions

 Asset Ending Average
 Class Balance Return

 REITS $100 12.1%

 Small Cap $81 11.5%

 Large Cap $48 10.1%

 Treasury Bills $8 5.4%

 LT Gov’t Bonds $29 8.7%

 Inflation $6 4.3%
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