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The transportation industry’s importance to the N.C. economy has never been more evident.

The statistics show the importance of the transportation, shipping and logistics industry to the state of North Carolina.

In 2022, North Carolina’s trucking system moved 478 million tons of freight, valued at $741 billion. From 2022 to 2050,
freight moved by trucks in North Carolina is expected to increase 64% by weight and 97% by value.

In addition, North Carolina is served by 17 airports with cargo activity, as reported by the Bureau of Transportation
Statistics. And with more than 3,200 miles of track, North Carolina boasts the largest consolidated rail system in the
nation. From this rail network, one can ship directly to 22 different states.

Business North Carolina recently gathered leaders from the transportation, shipping and logistics industry to discuss
trends and issues. Executive Editor Chris Roush moderated the roundtable. What follows is an edited transcript.
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WHAT IS THE BIGGEST
ISSUE RIGHT NOW IN THE
INDUSTRY?

PECK: Our biggest issue is just strictly
capacity. There's more capacity than
there is goods fo move. So it's a challenge
for there to be profitable business and
enough to keep drivers and companies
busy. It's a pretty broad statement, but |
can't think of anything bigger right now.
And we have to reach a better equilibrium
than what has been the last nine months.
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BOSSONG: So our biggest challenge

is that refail has shifted to just-in-time
inventory. And as a result, there is a lot
less demand for consumer goods right
now. We do see that changing in the near
term. And we do see a lot more volatility
continuing whether it's supply-chain
oriented or demand oriented.

PENTZ: So my job is o teach students.
What | read the most about is
overcapacity in North Carolina but also
globally. There's too much production
capability. There's too much transportation
capability. And | think that's a big issue.

FOX: The funding in terms of being
able to continue to build infrastructure
and then maintain that infrastructure.
We're one of the fastest-growing

states — people are going fo continue
to move here, businesses are going to
continue to move here. And so we need
to make sure that we have adequate
funding to be able to maintain the good
infrastructure we have already and
continue to grow to keep pace with the
growth we're going to have.

BAKER: Mike already hit upon one of
those being having enough funding to
do what we all need to do. The state’s
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commercial service airports combined
have something like $300 billion or
$400 billion worth of need. And then
the other half of it is the planning. Right
now the roadway system around here
is unbelievable because of decades

of planning. And we have assets at
the airport that are very strong. But we
need to think about 50 years out and
100 years out.

LET’S GET BACK TO THE
OVERCAPACITY ISSUE. WHAT
DOES THAT MEAN? IS THERE
A NEED FOR MORE MERGERS
AND ACQUISITIONS IN THE
INDUSTRY?

PECK: This business goes through cycles,
ups and downs. We've been at a low
trough point for quite a while. It can’t
sustain much more but there are multiple
ways you can reach that equilibrium. You
can have capacity taken out of it, you
can simply have more demand and more
goods purchased, transported on trucks
or rail or both. So any and all of those
might solve it, but there is already some
capacity exiting the market.

From a small trucking company
standpoint, there’s a lot of independent
contractors that are exiting. A lot of those

Ben Greenberg,
president and CEO,
N.C. Trucking Association, Raleigh
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