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B A C K G R O U N D :  F F P

• UEFA is the governing body of all soccer 
leagues in Europe

• Financial Fair Play Rules (FFP): “Clubs that 
exceed a certain limit of losses are subject to 
sanctions, which include fines, transfer bans, 
and disqualification from UEFA 
competitions” (Gaetano, 2019).
• Clubs must both break-even and be transparent

• Break-even: “Requires clubs to balance their costs 
with their revenue”

• Transparency: “Requires clubs to publish financial 
statements publicly”



C L U B  L E V E L  B R E A C H E S
• Manchester City:

• Sergio Aguero Goal to win EPL in 2012 season

• Exceeded €45m threshold in losses with €180m

• Juventus

• Lost 15 points in the table for violating FFP

• Goes back to 2018, and losses over £200m

• Barcelona

• Losses of over €1.35B despite spending €140M in 
transfer window last summer

• Current Transfer Ban

• PSG

• Violated Breakeven rules

• Fines totaling €65M

• Conflict of Interest in leadership?

• Also goes beyond the top teams in each league: 
Chelsea, Inter, Madrid
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M E T H O D S

• Collection of standings for competitive balance ratio

• Ties were included in ratio calculations
• Formula:

• Expenditure data was collected from transfermarkt.us and top 4 finishes as well as number of 
titles were taken from standings data
• Expenditure data encompasses the total amount each club has spent from 2011-2022

• Simple correlations were taken in each league between top 4 finishes, league titles, and 
expenditure

• Two simple linear regression models for each league were created to measure how much of 
the variance in the dependent variables can be explained by Total Expenditure



C O M P E T I T I V E  B A L A N C E  R E S U LT S

• EPL: Highest average Ratio with 1.89
• 3 seasons above 2.0

• Serie A: Second highest average ratio with 
1.88
• 4 seasons above 2.0

• La Liga: Third highest ratio with 1.82
• 2 seasons above 2.0

• Ligue 1: Most balanced league with ratio of 
1.64
• No seasons above 2.0

• Note: 2020-21 season was shortened due to 
COVID and was left out of the study



E P L  R E S U LT S

• Top 4 in terms of expenditure won all of 
the league titles in this time: 
Manchester City with 6
• 7 different teams finished in top 4, and 6 of 

them were the top 6 in expenditure

• Model 1: P-value for expenditure is 
significant as well as the model itself
• R-squared: roughly 83% of the variance 

explained by Expenditure

• Model 2: Significant p-values
• R-squared: roughly 50% of the variance is 

explained by Expenditure



L A  L I G A  R E S U LT S

• Top 3 in expenditure over this time period won 
all league titles: Barcelona with the most with 5

• 9 different teams finished in top 4, 6 of them were 
top 6 in expenditure

• Model 1: P-value for expenditure is significant as 
well as the model itself

• R-squared: roughly 93% of the variance explained by 
Expenditure

• Model 2: Significant p-values

• R-squared: roughly 77% of the variance is explained 
by Expenditure
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S E R I E  A  R E S U LT S

• 3 of top 4 in expenditure over this time period won 
all league titles: Juventus with the most with 9
• 9 different teams finished inside the top 4, 7 made up 

the top 7 in expenditure

• Model 1: P-value for expenditure is significant as 
well as the model itself
• R-squared: roughly 84% of the variance explained by 

Expenditure

• Model 2: Significant p-values
• R-squared: roughly 47% of the variance is explained by 

Expenditure



L I G U E  1  R E S U LT S

• 3 of top 6 in expenditure over this time period won all league titles: PSG 
with the most with 7

• 9 different teams finished inside the top 4, 8 of them made up the top 8 in 
expenditure

• Model 1: P-value for expenditure is significant as well as the model itself

• R-squared: roughly 80% of the variance explained by Expenditure

• Model 2: Significant p-values

• R-squared: roughly 70% of the variance is explained by Expenditure



M A I N  F I N D I N G S

• Teams that spend more end up winning more

• FFP does not stop clubs from overspending, but instead causes bigger teams to spend 
more and smaller teams to spend less

• Violations seem to occur when teams report huge losses

• EPL is the least balanced league, according to calculations: 

• 5 teams spending upwards of 1 billion from 2011-2022

• Manchester City: Before this time frame won 2 titles in its history

• After violating FFP they have now won 6 titles



P R A C T I C A L  I M P L I C A T I O N S

• Potential Restructuring of FFP rules and regulations

• Potential for more clubs continuing to overspend as more wealth gets pumped into the 
club with new ownership

• Steeper punishments

• Barcelona is the harshest punishment with currently having a transfer ban

• World football isn't as competitively balanced as we once thought

• Super league?



P O T E N T I A L  L I M I T A T I O N S

• Landscape prior to the implementation of FFP:

• Spending habits of clubs

• How were clubs punished for overspending?

• Ratios before FFP, potentially more competitive?

• Percentage of variance explained by the independent variable is incomplete

• Portion of the variance is unexplained by expenditure

• What other variables could affect the regression models?

• Potential for multiple regression
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