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Mt of us hegan owr intenesl im neal
catate with the acauisition of some
Lind of residentisl property, Onpee
tha! ws done, we Tell o seqse o well-
being and pride i hoavisg eached
this milestone. But, then what” The
el entade seed has been planted in
st ininds anad we seek other gardens
in which o mvest A natueal
progretaon milght be 1 venbiane sk
commercial real eEtaio  markeds
Comawrcal real estole is on exciting
and profitable entity of the real eatiie
market. To maxmmge one's success
in this type of roal estaie ventare
fequires & keowledge of what
cometituten commencinl real et
and bow it ks similar 1w, or differs
from, ihe purchase of residential
propertied. The commercial  real
estnie nvestod  inusd - andersiand
some basics of te market and nnasi
have a plan of action o oneamize theie
ihinkimg and their approach 6
beginning (heir wvealure into
cormmercial property ownership,

Let us firsl doefine comraverciad read
exfinde, Commercial el estale reflem
i pedosl| propsertees, office buildings,
shopping centera.  hotels’motels,
sducations] buildings, warehouses,
apartrmend compleses (adea, Mauln-
Fomiily: Howsing)h, vacant land and
manufaciuring Tochlities. It s
property thid is lensed or sold 1o
sthicve a i p'mi. of  wil
imvestmes bo obdnin o qile of refum
on the money invesied. The property
can be ok simple 08 a gan station or is
complexs a8 & minb-mall, So,
basdcally, i ks abmost any Kind of real
estale ofher thnn single Fomily bomies
il sbrgele-family lols

Thede sire somme similarites between
the purchise of reshdeniial ieal estale
property  and  the purchase of
contirmercin]  renl estale. The fima

sammilarity is fhal you would wanl 10 seek the asistinee of 8
licensed real estate sgent. Second, vou peed 10 have sxme
ides about whach type of conumercial progery iInvestment vou
want o purchose ad where you would wim it located
Cerainly, sour ageni soubd nead some e about your
financial prrameters and what tepe of financisg, i sy, you
mighi weed 1o obinin. These are the same sades v woild
deen] wath i you werne purchasing residentinl propenty,

The hifferences that you would find berween being an
investor i commercial real estate instesd of residentinl would
be ihe tvpe of property and the purpose for which il s being
puichaded. Apoitber difference’ would be the amount of
fimancinl seserves nesdad, In commercial real esisie, the
unexpecied  expenses cun be extremely costly (e
fowidations. air conditioning systerms). Comymercial propeny
generally requires & 204% cash dovwn payment. Buying this
typeof real cktate raquires 3 ot of meney and expert Tinancil,
lepal widl real esiate advice.

Int sy, residentinl real estate focuses on the wasts and
peeds of a homeowner and i o more ertional decision,
Residentiol sales are for [ndividusl use end are imamlly
howsing for family mmite. Subjectivity is mrely a [scior in
decidimg io by a commencial property. Retum on Investment
(RO i the determinimg factoe. Renting ot voul commescial
apace can certrindy be nn excellent way to enm income and
buihd equity, However, W B maportand 10 ke mio scoount
vour Hme, skills and bwestment gonls when making this
IL:L'I"-iEIII

S0, you want 1o boy your first piece of commercial property.
Here'ns review

T ASSESS YO R FINAMTIAL PICTURE & 62010 S

Do vou hpve the Mnanpces o support ihis bype of progect? Seck
|.I.d1.'1|;: [ru-m i Iupu |!||'I-I||:¢r o fianeial .'ll]'i.i.mf AJE Y
looking for something long-term 1o generale income over
Bl 0F o o nied s slensly sncome’”

Iy DECIDE ON WHAT TYTE OF FROTERTY ToO

PLURCILASE

Conehiset pesemrch andlor psk for ncdviee. What imerests ypou?
What area of expertise do you have that s the type of
cormnercinl propenty ovailable? You peed 1o narrow down
YOur crileris, property tvpe, ocation nnd size. Be waichiul of
your local market and identfy opporunities

VLOHCATE A COMMERCIAL. REAL ESTATEAGENT

Cleeck oum the National Assocunivon of Realiors websine. The
webpage (hitp:'www. realiororg/oommercialindex himl)
albimacs o b search for a Commercin] Real Estaie Brokerina
parficuler office, e-mail address, city, state, name, designadion
ar lleld of bpsiness. Simply elick under Commiercial
Resources, lind a Broker and gl The search resulis allow you
o view the agint's addréss, personal phone number/fig/e-
mail, website, license mumber, designations and Board
afTilindsons

ACONTALT THE ATZENT

Youve nmrowed down yoor search fo an agent who i
experienced in the sred of commercial real psite that you
would like fo porchase. Make contsct with them via
telephone, e-mail of ap office visll. Discuss your ook and

ask them by gnsveer any guestiofs you misy have
Cmetinpgn o pypger 211
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determine if additional credit counseling i required.

Timeline

After receiving an application, the morigage broker has 10 days 1o
subnmit the required mformation 1o the predatory databise. Onee
received. the DFPR will mail a determination of credit counseling
within seven doys. I the borrower is required lo take credit
counseling. he/she will have 10 days from recespt ol the letter to
select n HUD certified credit counselor snd complite the eredit
courmcling. The credit counselur has seven days (o render their
apinden and get it back w the DFPR. At this point, o “Centificate of
Compliance” will be ssued and the loan can close

Comegainees e Non-Compliance

Thie consoguences fornon=compiunce of this law are sanaple; INhe
DFFR has not beued either o “Cenifiewte of Complionce™ or a
“Cenificme of Exemption”, then the morgage is not recordable
i s 1 enl L EVEL

Sunmiry

B The Prodatory Lending Dutabase ix a pilot progrum sct for
fmplementation an September |, 2006 mwd continuing for foat
wears. s pirpose ks 1o moniton lending in certain gip codes and
fo determine ifbormowers nevd mandatony credit counseling.

B Mandatory credit counseling is roquined when: The loan his a
prepayment penalty, resolts in “negative amortization”, or has
lotal fees and pomis of more than frve (5) percent of the loan
arnasant, the borrower's eredit score i less thian 6240, or the
borrower's credil score B 62 1-630 wid conam conditions are
briie

B [ applics to ALL bormowens purchusing property in the
fllowing #ip codes: GDO20, G621, I, G062E, G062,
0632, GOMI6, 60GTE, 6643, and 60452,

B If mundaory credit counseling is necessary, then the bormrower
has 10 dayw from time of notice to complete the counseling
through n HUD certified credit counselor.

B The counselor will review the terms of the loan, interview the
borrower v muke sure beshe undersiands the ierms of the
loan, ond suggest whether or not the borrower should po
Through with the Joan.

B The counselor's sagpestion s just that, a suggestion. The
hoerower is froe o disregand the coumse oy recommendation,

B Mortgages in the 10 2ip oode aren without either a “Certilicate
of Complianee”™ or 4 "Certifidate of Exemplion”™ arg mor-
recordablie and unenforceable.

dbonr ihe anrhor, Kiven Kunimglar spaciinfizes b mqmnl-rﬂ-'-cfnl;ml
fevcaren far previpsde st ol creain, IF yesir wensded ik o ke st af
e pvrongranary, v ooy et Eme oD co

o sl v gy 18+ 8 Ao Fiarmes i Trommraming

The fowrth major factor s comparing the difference between
the profit margins. The thought of losing money gets a
commercial contractor’s attention gust as misch as @ residential
cumtracior.  The problem is tha profits on commerciul projecis
are generally three thmes as much gothe impact is greater causing
more attertion. Commercip consiiction costs are caleulated on
a different scole and itViclides things such us labor rule
increases, tmde professional rn!;,l_:ahu'gu. stundard mark up

e

percentuges. eic. Because the risks are fur greater, the rewards are
i line with such lange risks. The requirements at each phase of
construction havie charges and risks that are normally included in
the bid of the project or a contingeney i extablished that allows
for stich unknown cXpensed. Al an fivernge, you Will find
subcontractor profil rmasrging 1o be pvywhere between 15% and
25%, With profit marging like thewe, commercial construction

euts can aitract competition from sl comers of the building
induutry. The ihing W remember most with commercial projects
15 thaot wath great rewornids come equal and opposite risks, So it s
imperative w ensure all the proper foculties of o project are
considered to allow Tor the maxmmum profitimangin.

With careful management over these factons the potentinl owner
of o commercinl construction project i4 wmed with ample
support to allow for o successfol project and experience
maximum profits with mmimum delays. The nght tenm and 2
will devised plan allow’ vou (e opporiunity to wisld a well-oiled
1ol md produce o wonderful prodict that will make you proud
TOF Veiun I coe,

Strernird Crrmpe b3 e Prvadolent of Direest Sir Fovm fue, o Gemeral
Comraotan/ Consiriotion. Wamagemend compurty. For more
fuifirrmanrion, e ooy e rrdched of (770 424857 o
B Sty i g LR B

st o mage B sl Real i

) LOCATE A FROFERTYMAKE AN OFVER/CLOSE THE
ThE Al

Chice you've locaied a property vou're interested in, work with your
gzl o negolide the Best deal possibhe and accomplinh your goal
recuirements. With e, you will Learn 10 structure deuls wo good 1o
pass by, Be sure to chock with your local zoning ordinances 1o make
stire your type of commercial esiness wall be allowed in vour nrea

Kot Fox ix a Bealie® otk 8F Rmgphne Eviones (0 Chiago, JL She
cum b petanchoed ap TN I00 082 ar Lol sian com

w W v e ion com

sl pai mige 14 - REFT
T growed ol iliversifieatio b o hbver the eivk oofa povdfodiofora
given fevel of eotienr. Bevae of thelr declindng correldatinn with
other hpws of imvestmenis, REITS offer o sgnificont soce of
porifolle  diversification.™ Mickoel C  Henkel  Prevident,

Thba o A ixoTares

Acoording 1 the Natiomal Associntion of Real Estate Investment
Trusl, REITs offer un pttractive eishreward tradeofl for investor.
In sdditon, the comrelation of REIT retwrns with other usser
classes has dechined over the past 30 vears.  Finally, RETTs may
boost return or reduce nisk when added to a diversified portfolio.
Thiese o throe poweriul reasons the KEIT minkes an excellent
chice for diviersificateon in a portfolo,

The REIT industry has boen on a termific ran over the pat forty
yenrs, This fect wais solidified in 2001 when Standard and Poor's
recognized REITs as a legitimase investment oppartunity for
inveslors by adiing them 1o their major isdeves, ncluding thy
QAP S0 Tis was & grest opporiunity for REIT: to really hit the
mainstrenin.  Finally, their viability as o powerful investment i
begtnning ko be realized.

Thie Guesthon remuins, will you do the doe diligence required 1
find oud |F the reitl extate investmeit orust is the fight investineni
wvehicle for you™ Don't inke vur word for I, you are encoumged o
rescarch andior ask vour fmoncial professional for  more
information and advice on the REIT. I just muy be the
investmend that could solve your relirement concerns.

INVEST WA RESHINT 20
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TOIAXTIPS .

by Kellve Fox

ax season 15 here! For those whis base their financial

income in resl estate nvestments, this & the time of

year when Unele Sam wanis to shire in your profits,
While every real estale investor is different, some of the tips
should apply to vou. Plense note that this article is
miormative in pature and research-based, but not legal
advice. Be mindiul to keep accurate real estate records and
vou should consult with your tax accountant or lowyver for
miore specific tax comcerns, procedures and forms.

Onee you have decided to enter the waorld of real estite
ivestine, i s advisable o tnke a litle time o leam the
Internal Revenue Service's (IRS) tax codes, a3 well as the
basic tux procedunes and exemplions of your state. Now, with
all of the legal jargon out of the way, here ore ten tax tips (o
enss yourwallet this senson,

[I Holding Pattern

Property kept less than a year (but not owner occupied) and
sold is considered a short-term guin and can be taxed af
ordinary income inx rates as high as 33%. To avoid s high tax
mite, consider lving in it over u year, then selling the property
{long-term enpital gain), This will allow you 1o be xed at
about 15%, Aneven betler altermative is if you own und Hve
in 4 property for two yeors (does not have 1o be consecutive)
becatse you will nol have ta pay any tax from the sale. The
only caveat s that the condition of the home that you buy hos
to be equal to or of greater value than your sold property.

1031 Exchange
(Internal Revenue Code Section 1031)

This tax tip is probably the most recognized of all. It is
applicabie if vou're planning 1o buy a progenty, but not live in
it. Normally, a property owner is tied on any gain from the
sale. In this type of transaction, you can defer taxes owed on
the property if you trade it for another of like kind, same
nature or character. For exmrnple, vou <an trade your
restdential rental home for a commercial property. The ‘hike
property must be sn assef that produces income. not a
persanal residence. A taxpayer only has45 days after the date
that the property is tmnsferred 1o looate & maximum of three
replacement properties. Additionally, the exchange must be
closed within 80 days after the mansfer of property. No
exlensions arée given o meet e Nme lmils. Keep in mind
that you sre NOT svoiding paying o e, but deferring the x
payment, which allows viou 1o bave more money available fo
invest in another property. Another note to mention is that the
1031 Exchange is not limited to real estate. Property held for
productive wse in o business, trmde or investment is cligible.

Please refer 1o Section 1031 of the IRS code for more
information on the requirements for o valid exchange,

different types ol exchanges and genera] guldelines.

E Property Management

Investors who leave the dny-to-day details to a property
manager, but still participate in mojor decisions like repair
policies and tenant selection, can gain when it comes to axes
There's no question that property managers sre important 10
owners who are sensitive to location or time restrictions
Reil estate imvestors who meet the ‘material participatior
test’ of owning & minimum of 10% interest can enjoy the
muximum tax benefits. The allowance is a deduction of up 1o
$25,000 of your myvestment property losses against your
taxable income, only If vour adjusted gross income is leas
than §100,000), Most property losses are called "puper loss”
(rather than actual cash loss), becouse they aren't out-of
pocket losses. Most paper losses come from deprectation
deductions. Commercial propenties are deductible over 39
years and residentinl rentals for over 27.5 yvears.

ﬂ Rental Income

According o the TRS, renfal méome 15 defined i any
payment you get for the use or vccupation of property. Your
graoss income must include all smounts you receive as rent for
the year you actually or constroctively meceive it The
expenses of renting property can be deducted from vour
gross rental income.  Secunty deposits do not need 10 be
mcluded in your income | vou plan on returming it o vour
tenant ot the end of the lease. However, if vou plan on
keeping part orall of it duning any year because the lessee did
not live up to terms of the lease, the amount to be kept should
be included i your income that yeor. Also, if vour tenam
poys any of your expenses, thise pavments are rental income
and must be included in your moome. Lastly, of your tenany
provides property or services in lien ol rent (ie. paints
property instead of paying two months rent), the farr market
value of the property or service should be included in vour
rental income (i.e. the amount the renant would have paid for
fwemonths rent)

Please refer to Publication 327 of the lmernal Revenuc
Service for more information about Residential Rental
Property.

Tax-Free to Taxable
(Internal Revenue Code Section 121)

To pigay-back on the subject of rental income, there is acode
ot the RS books thal néw real estnle investors need o kKinoss
about. Imagine that you bought a new home and instend o
sélling vour principal residence. you docide to rent it out,
Coattusaed e e 4.0



ikt Ao patgee J | < =1 Tae Tlpa ™

The stancard Section 121 savs that if you owned and lived in
a home for st least two of the last five years, you don’t pay tax
on the first $250,000 of gain (250K for singles; and S500K
for marmied couples and those filing jomtly ), However, since
that principal residence was tumned into a rental, that tax-free
gain converts to taxable gain if the property isn't sold in the
first three years. There are two key notes (o remember about
Section 121, One is that if you don't have any appreciation in
your old home (the one 1o be rented}, you're not losing the
capital gain benefit by converting 1o a rental. Secondly, if you
do have a lot of appreciation and you want touse that equity o
buy a rental, consider selling your old home, then using the
mx-free guin o purchase a renial.

E Improvements

Some real estate investors are under the assumption that they
cun write off all of the amounts thoy spend o improve o
property. Any expense that tmproves the utility (usability)
andior increases the life of the property needs to be
depreciated over the next 27.5 years for residential or 39
vears for nonresidential. Bottom line. the money spent
improving or renovating o home cannot be written off except
through depreciation. That $10,000 vou spent to fix up your
investment property will be slowly written off over the next
decades. Instead, malntuin the property a5 well as possible ms
you g0, For expmple, genernl repairs, new corpeting and
repainting should be deductions in the wyear of the

expenditure.
Property Taxes

As a general rule, tixpayers can deduct property mxes on all
of your personul holdings, but morigage interest can only be
deducted on vour primary residence and one other home, up
to 51.1 million of combined debt. According to Forbes.com,
they may be able to be ‘bundled’ condensing them {nto the
anme year, i vou do not huve enough itemized deductions for
a given yvear. This will allow fora bigger deduction. By doing
this, vou may be paying your property tixes in advance to
take advantage of the deduction in a particular yeir, Speaking
of property taxes, if you feel that the assessment conducted
o your home s nedt scctirate, you can contest it in the future.
The protest could payvofT with o tax refund or a reduction in
furure nssessments

How to Depreciaie Property
{Internal Revenue Code Section 179)

The Section 179 deduction of the IRS allows a sole
proprictor, partnership of comporation to fullv expense
tangible property in the vear it i purchased. According to an
srticle on Markemaich.com, Section 179 allows you 1o
dedoct up 1o S108.000 of costs that would normally be
apprecinted and capitalized. So, that equipment and furniture
you bought in 2006 and put into service can qualify vou for

the deduction. The property has to be considered persomal
property, not real propeny. Therelore, you cannot dedict
those new windows you inktalled in a rental property.

) rhinking of marriage?

This mury be a weird tip to include, but it could be helpful, If
you are considering selling your house and getting married
in the same year, you might want to re-think that if vour mate
has been living with you. As we leamed in Tip #5, when vou
sell a home, $250,000 of that profit is tax-free (double that
for married couples), The only thing to remember is that your
mste should have Hved at thut bome forat least two years.

m]}eﬂne Yourself

My last tip has 1o do with what a definition of your work is,
mstead of o tux deduction, The TRS has different definitions
for real estate invesiors. There's the dealer, developer,
professional and investar. Which one are you!

B Renl estate dealers buy and sell real estute for shori-
term profits, They are the flippers or rehabbers.

B Real estate developers renovate or change the
property.

B Real estate professionals are those who are involved
in real esmte activities, own 5% or more of thelr
business and spend 0 minimdm of 750 Hours in neal
calate,

B Renl estate investors buy property with the intention
ofholding them and gaining a financial returmn. @

Kellve For o Realor® wikl ﬁ'l.'lr:h"l".l:‘l' Cinruitanty Nedlty, Sy cuw be
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LocateRE.com

Free Chicago Real Estate Classifieds

Are you looking to buy/sell
real estate in the Chicago area
that is below market value or
comes with zero-money down?




The HISTORY of CHICAGO

by hellye Fox
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predestined 1o sland autin this state and country

from its begmnning. The history of any city is
unavordably linked to the developmaent of its land. The
nistory of the development ol land and lhe social,
2LOomic and pobboal history of a Sity-are often paratial

The history of Chicago's real eslate is as rich and
interesting as Chicago's social, economic and political
history, The coloful characlters that are weaved
throughout the history of this great city are equally
imeresting and colorful,

Many greatl indieduals contribuled lo the beauly,
succass and landscape of Chicago. A significant
segment of this cast of characters made their impact on
Chicago's history through their vision and ventures In
the development of Chicago real estate. There ane (00
many peopie 1o nama who bult’ Chicagoand mado this

C hicago, “The City of Big Shoulders™, has been

e A TR

Real Estate
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cily a standard of excellence. Chicago's streats and
architecture to this day bear their names. Their
knowledge, finances and expertise conlributed
tremandously to the evolution of Chicago as tha greal
reat estate cily that it is today.

EARLY EXPLORATION

French explorers, missionaries and traders all
contnbuled to the mapping and exploration of presant
day Chicago. Explorers In the 17th cantury succeaded
in mapping the Great Lakes. eslablishing rade posis
and staking new routes, In 1672, Jesuit Missionary
Father Pere Jacques Marquette and explorer Lours
Jolliet (or Joliet), sat out o axplore he Mississipp
River. In 1673, thoy reached the Mississippi River,
which was a swampy, muddy passagoway of porlage

point between two waterways (now 48th Street &
Comisrumsd on Do O
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Harfdom Avenue]. Marquelie ang
Jolkel Pllowed an Indan palh,
which léd them o three Induan
vilages: the Peona, Moingweona
and the IMinces  (IMinewvek).  Aftor
extending peace and kindness o
the explorars, the Indians led thém
o the Des Plaines River where tha
Chicago River & Lake Michigan
meat, The chie! of the [inois
Indians called the river, "Che-cay-
gou”, which meaant “greal” or “wild
onion,” Legend has i thal the name
coméas from the odor of wild onions
that grow near the lake. In 1682,
French axplorer Roberd Cavahor
Siouf dp La Salle claimed the anlirg
Mississippl Valley, including Ilingis,
for France. The newly found
Chicago Portage was an inlegral
devalopment in mapping the
Mississippi River because il linked
the Chicago River, the lllinois Rrver
and Loke Mchigan to the Des
Plaines and Mississippi River

sysiem.

A Fronch speaking black man from
Sante Domingo, Hail bogan
trading with tha Indlans as early as
1772, His name was Jean Baptisto
Point du Sable. A descandant of a
French father and Haittan mather,
du Sable arrived from New Odeans
(afler moving from Hasti) to farm
and trade, and was Chicago’s first
permanent resident. He lived in a
single-roeom log cabin on the mouth
of the Chicago River with his wife
Cathanne, a Potawatomi waman,
and thetr chitdren. Du Sable was
wall known for trading goods and
rencwned for his elaborale homa
furnishings and modern con-
venlances, including a frut orchard,
o bams, a mil, bake houss,
workshop, large livestock holding
and poullry house. For a long time,
Du Sable was Chicago. He
prospored for 20 years befora
seling his property in 1800 and
heading to St. Charles, Missouri,
This first “real estate transaction”
netted Du Sable $1200, which was
a great amount of monay fos that
L.

John Kinzie, a siversmith by trado,
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arrved in the newly
farmed Chicage
aréa in 1803 to
trade furs and
merchandise with
the Indans. With
Fort Dearborn
formerly esta-
blished as a rade
post in 1804 by
Congress, the
usage of the
Chicago waterway S8
was Cruceal and §
significant o 15 8
lulure and to the
history of Chi-
cage's real estale,
Kinzie stands oul in
Chicago history as
the holder of tha hirst recorded
dead. The property built in Chicago
by Kinzie was located at 401 N.
Michigan Avenue

By 1830, Chicagd was barely a
town to boast aboul With diseass
rampant, Indian wars, and muddy
plaing, it was nothing comparad to
other more-established cites like
Phitadelphia or Meéew York, That
Same  year, SsSurveyor James
Thompson crealed the first plat
map of Chicago. [is area was 28 of
a square mile. The first lots to sell
ware in Seplember 1830 at an
averaoe of 534 for a 80 x 100 foot
lot. As more and mose lots eold,
word got back to the East Coast
abaut the abundance of land and
the great business opportunities
available in this fresh, naw Midwes!
city called Chicago. Cook County
was created on January 15, 1831,
with a population of 200, Chicago
was incorporated as a lown on
August 10, 1833, with litde more
than 400 people. It wasat untd 1837
that Chicago was incorporated asa
city, with- a population of 4,170.
Towns tha! were not yot created
weare depicted on ficlitious maps
and lols were soid and re-sald sl top
dolar 1o spaculators and husters
from New England and Néw York -
some who had not aven sat feot on
Minois soil. No one expecitad o
stay. This was the haighl of the real
esiale markel
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In 1837, resl ostate man YWikam
Butler Ogden was elected
Chicago’s first mayor after residing
i1 thet area for only 6 months. He
arrived during the réal estate lrenzy
to manage a relalive’s real aslale
investmant, Alter racouping his
beotherin-law's monay, he decided
to siay in Checiago. Intrigued by the
real estato potental, he decided to
openareal eslaleoffice.

The lew lots bought dunng 1831
included two 1o Mark Beaubtan,
who built the Sauganash. The lots
cost him $100. Jean Bapliste
Beaublan also bought wo lols for
5102, and sa dd Gordon Hubbard
al a price of 875 for two more
Dunng this ime. the Cook County
Commissionars formed a tax rate of
¥: of 1 percent on town lois and
other tems such as catte and
pleasyne camages. Chicago's first
public bulding want up in 1832, Il
was an astroy pen for loose
livestock, The contract was
awarded after a $20 bid, bul due 1o
an argument with the bulider, it was

‘soid for only $12. This sense of

urgency for development was
reflected in the new method of
building construction. Balloon
frame construclion LoDk over

replacing the old method that used
Cortiad o3 puliad O
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heavy timber posts and beams secured by mortise-and-
tenon joints. By 1834, three hundred new frame struciures
landscaped Chicago.

Also, in 1831, 'reaper king' Sirus Hall MeCommick became
the largest employer, with 120 employees. McCormick
created wheat cutters. or reapers, to halp revolutionize
shipping and production of grain. Grain elevalors also
started lo dominate the city's tandzcape. Thesa buildings for
slorage and shipment of graln became Chicago's first
skyscrapers. By 1858, there were 12 grain elavators Bllering
tha city’s skyline,

Dunng the 18505, native New Yorker and real estale
developer Potler Palmer, established a mighty successiul
retail business on Lake Street targefing women, He was
responsible for causing State Sireel to be Chicago's main
shopping area. He bought a mile of frontage when State
Streel was only a narrow plank road, widened it and built a
row of buildings including the Paimer Housa, an eight-stony
hotel with 225 rooms. Palmer boasted it a5 the only fire proof
hotel in the country. Ironically, it was destroyed in the Greal
Firg.

Many developers and real estate enthusiasts contributed
economecally to the formation of Chicago's downtown and
outlying areas:

+ Marshall Field became the most famous merchant
and one of the world's richest men. Aftera brief stint in
retail at the best store in the city al the lime, Cocley,
Wadsworth & Co, (owned by Potter Palmer), he
bought the majority of the shares. Due to numeraus
ﬂéﬂ—nrgara'rzali-nns. the store became Marshall Field &

< Samuel Carson, John T. Pire and Rober Scott
formed Carson Pine Scott & Co. in 1864

“ Paul Comell, & lawyer by trade and deemed “the
Father of Hyde Park”, develaped the town of Hyde
Park from 300 acres of virgin land in the 1850s. The
suburb was for those who wanted to escape the noiseo
ofthe city. Cornell also established the town of Grand

Crossing for lightindustrial uses.
Condrued on page 8.
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Drought ptagued Chicage in 1871, After all, the city
was built with the imber of the pine trees in Wisconsin,
Legend has it that at approximately 9:00pm on
October 8, 1871, a bam owned by dairy farmer
Catherine O'Leary was set ablaze from a cow thal
kicked over her lantern. The Great Fire of Chicago
ruined all of the city's landmarks, lumber yards and
railroads: Eleven blocks were destrayed tn one hour
and 73 mies of streals wera dastrayad, including
17.000 buildings. An editar from the nawspaper The
Nation, reported on the devastation and commaentad,
“no one could yet see how the cily s to recover from
this blow.”

Well, blow 15 what Ihe Windy City did. Approximataly
S48 million came to help Chicago re-build,
domestically and intermatanally. With the outpouring
support, Chicago was re-built within 2 years. The
value of the land was estimated at $481 million, with
the South Side the most highly valued. Inresponse to
the uprising of strikes and unions in 1877, George M.
Pullman created the manufacturing lown of Puliman
for the employeas of his Pullman plant, which
manufaciured sleeping cars for the middie class
called, “Palace Cars.” His managers lived in single
family homes, workers in row homes and black
employees (hired as wailers) in boarding homes.
During this height of development, architects began to
realize thal they could not build nodth of the city, so
they built up. Improvemenis in the creation of
struclural sleel and elevalors made skyscrapers a
gatily and a wonderul aesthetic result of the Great
re.

During thie rest of the 18th century and on into the 1%th
century, real estale in Chicago flourished. As a city that
depands on tha growlh and developmentl of
neighborhoods. a great mix of cultures and
subdivisions resulted in an ever changing world-ciass
gity,. There are many greats who coniributed a
tremendous amount (o the architeciural standards and
visions of Chicago. Some of those who made
significant strides include: Edward C. Waller (high-rise
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architeclure), Peter C. Brooks {world's first office
skyscraper with an elevalor), John Baird (real estate
iegend whosa family owns one of Chicago's oldes!
and largast independent real astate brokerage firms
sinca 1862, Baird and Wamer) and Anhur Rublofl
{dubbed “Mr. Real Estate”, his career spanned six
decades)

The history of Chicago and the history of the
development of real estale 9o hand in hand, The
developnwent of real estate in Chicago has made it the
great metropaolisitis today. -

Madye Fow s 8 Realord with Property Coksulamts Renlty i

Chicago. She can ba reachad via p-mad al
afox i propordyconsitionts. com o wia codlulor s FOS37-07 10

NOTABLE FACTS:

1833 First jail built

1833 “Chicago Democral”™ is the town's first
newspaper

1859 Chicago was chosen 1o host the 1860
Republican National Corvention; hotel ralas
were $1.50 lo $2.50/night

1882 Chicago opened first cable car line

1885 World's first skyscraper is built, Homa
Insurance Building

1925 The Tnbune Tower 5 completed on Michigan
Avenue

1927  Midway Alrport opens (orginally called
Chicago Municipal Airport)

1930 Merchandise Mart was built for Marshall
Field & Co.

1855 Chicago O'Hare opens. named after the
Congressional Medal of Honor winner
Edward O'Hare, a Navy pilot killed al the
Battle of Midway

1955 Ray Kroc opens the first McDonald's
franchise réstaurant in Des Plaines

1969 The 100-floor John Hancock Cenler is buill

1973 Sears Tower is completed

1892 April 13, the Chicago Flood

2003 Meigs Field closes

2004 Millenniumn Park opens
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