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WhaW MaU\land boUUoZeUV need Wo knoZ aboXW VWXdenW loan
UeSa\menWV UeVXming WhiV fall
B\ Alecia Ta\lRU
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The Supreme Court struck doZn the Biden administration¶s loan forgiveness plan June 30, and millions of

Americans must prepare to pa\ back their loan balances this fall.

The forgiveness program Zould have absolved $10,000 for individuals making less than $125,000 a \ear and

an additional $10,000 for the need-based Pell Grant recipients.

Independentl\ of the court¶s decision, student loan pa\ments Zill resume in October after a three-\ear pause,

meaning 43.6 million federal student loan borroZers Zill be held accountable for $1.644 trillion.

But President Joe Biden announced June 30 a neZ route of student debt relief under the Higher Education

Act of 1965. Under the act, the U.S. Department of Education can ³enforce, pa\, compromise, Zaive, or

release an\ right, title, claim, lien, or demand´  debt relief, using public hearings.
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Mar\land has the second-highest average federal student loan debt, after the District of Columbia, totaling

$42,861 per borroZer, according to the Education Data Initiative, a group of researchers Zho provide

statistics about higher education.

³[The court¶s decision] Zould¶ve made a prett\ big impact on m\ life,´ James Badder of Silver Spring said. ³I

thought about saving for a doZn pa\ment for a house and Zhat income I can afford to spend.´

Badder is Zorking toZard his doctorate in geolog\ at the Universit\ of Mar\land, College Park but is still

pa\ing back his student loans on his undergraduate degree from Zhat Zas then California Universit\ of

Penns\lvania.

Aaminah Woods, Zho recentl\ graduated from the Universit\ of Baltimore and has been stud\ing for the bar

e[am, said: ³I¶m upset. I have a lot of debt. I guess it¶s not looking good for me.´

Here¶s Zhat Mar\land borroZers should knoZ before student loan repa\ment begins.

MaU\laQd VWXdeQW lRaQ aVViVWaQce

Mar\land student loan borroZers have options the\ can e[plore to pa\ back their debt.

The state offers a student loan ta[ credit, through Zhich the Mar\land Higher Education Commission can use

up to $18 million to help Mar\landers in debt each \ear.

The Mar\land Student Loan Debt Relief Ta[ Credit is available for an\ Mar\land ta[pa\er Zho has incurred

at least $20,000 in undergraduate and/or graduate student loans and has at least $5,000 in outstanding

student loan debt Zhen the\ appl\. Applicants must be current ta[pa\ers to receive the credit in the folloZing

ta[ period, regardless of universit\ location. Applications close Sept. 15.
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The credit Zill be added to one¶s ta[ refund or deducted ta[es oZed to the state. Recipients must prove the\

used the ta[ credit mone\ toZard their student loans Zithin three \ears of the ta[able \ear Zhen the\ applied.

There are also programs available to help Mar\landers better understand and take charge of their financial

situations. The Mar\land Center for Collegiate Financial Wellness hosts loan clinics ever\ second and fourth

Wednesda\ of the month from 7 p.m. to 8 p.m. Participants can join for free via Zoom or via Facebook Live.

Past sessions are available to vieZ on the center¶s YouTube channel. The center also hosts events throughout

the \ear focusing on college financial Zellness.

NaYigaWiQg VWXdeQWaid.gRY

BorroZers tend to have more consolidation and pa\ment fle[ibilit\ Zith federal loans ² those distributed b\

the government ² than private ones, said Tisa Silver Canad\, a local financial Zellness advocate and founder

of the Mar\land Center for Collegiate Wellness.

With federal loans, borroZers have the option to use income-driven repa\ment plans, cancellations and

public service loan forgiveness.

Federal student loan guidance is available at studentaid.gov. In addition to shoZing users their federal loan

amounts and monthl\ pa\ment breakdoZns, the Zebsite shares information and resources that direct loan

providers might not, such as loan counseling, economic hardship deferment, applications and information on

other loan forgiveness programs. The loan stimulator tool alloZs borroZers to see Zhat a monthl\ pa\ment

Zould look like under all repa\ment plans available.

Some people might find commercial lenders, or private entities, on their Federal Student Aid report. These

are still federal loans that the government has contracted out. People Zith federal loans that are commerciall\

held still qualif\ for federal loan benefits such as free consulting, consolidation and forgiveness programs.

If \ou cannot find a certain lender, check \our credit report for private student loan lenders. If the loan is in

studentaid.gov, it¶s a federal loan.

Mar\ Jo Terr\, managing partner at Yref\ LLC, a lender speciali]ing in private student loans, said it¶s

important for people to sta\ up to date on their loan providers, as some have stopped offering student loan

services.

³A lot of us haven¶t even taken a look at Zho¶s servicing our loans. We also probabl\ haven¶t updated our

information,´ Terr\ said. ³Loan servicers have jumped in, and loan servicers have jumped out.´

BorroZers should make sure their personal information is current to ensure the\ are receiving the latest

details, Terr\ said. The\ should also check Zhether the\ are on autopa\ for their student loan repa\ments and

determine Zhether the\ can afford the suggested monthl\ pa\ment amounts.

OWheU fRUgiYeQeVV SlaQV, cRQVRlidaWiQg aQd UefiQaQciQg

The Supreme Court shot doZn Biden¶s loan forgiveness plan, but there are others available.

For e[ample, the Public Service Loan Forgiveness Program forgives student loans for government or

nonprofit Zorkers. To qualif\, applicants must have made the equivalent of 120 monthl\ pa\ments.
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The Teacher Loan Forgiveness program ² dedicated to those Zho¶ve taught full time for five consecutive

academic \ears at a loZ-income school or educational service agenc\ ² also forgives up to $17,500. Pa\ments

do not have to be consecutive to qualif\ for forgiveness.

Terr\ said those Zho make regular pa\ments on their loans Zill be in better standing for current and future

loan forgiveness programs.

³You have to be in a good current position if \ou¶re going to have \our loans forgiven,´ she said. ³We

definitel\ Zant to keep \ou in a position Zhere if \ou are eligible, that \ou do receive that forgiveness.´

If borroZers find the\ cannot afford their pa\ments, the\ can look into consolidating, through Zhich multiple

loans are condensed into one and pa\ment periods are e[tended. Although deferring pa\ments is an option,

it¶s best to keep making pa\ments on the loans, no matter the amount, Terr\ said. Federal loans can be

consolidated Zithin the Federal Student Aid Zebsite, keeping them as federal loans.

To consolidate loans, Silver Canad\ said it¶s best to do it directl\ through the Federal Student Aid Zebsite or

through the federal lender listed. For private loans, borroZers should contact the companies directl\.

Another option is refinancing loans, a process in Zhich a private lender pa\s off the debt and the borroZer

starts a fresh loan Zith the lender.

B\ looking for other private lenders, borroZers might come across loZer interest rates or better repa\ment

plans. The doZnside to refinancing private loans, Silver Canad\ said, is that borroZers could end up pa\ing

more overall.

SXSSoUWeUV of VWXdenW debW foUgiYeneVV demonVWUaWe oXWVide Whe U.S. SXSUeme CoXUW on JXne 30 in WaVhingWon, D.C. The U.S. SXSUeme CoXUW
dealW PUeVidenW Joe Biden a VignificanW SoliWical VeWback Zhen iW oYeUUXled hiV ke\ SUogUam Wo cancel Whe VWXdenW debW of millionV of
AmeUicanV. (TUibXne ConWenW Agenc\)

³For those Zho are struggling Zith private student loans, their main option could be to shop around a bit,´

Silver Canad\ said, referring to finding neZ private lenders. ³When \ou refinance, \our older loans get paid

off. ... For some people starting fresh Zith a longer repa\ment term, [that] Zill mean a loZer pa\ment.´

Unlike federal loans, private loans usuall\ do not have income-based pa\ments, she said.

³Once that loan crosses the line from federal over to private, there¶s an immediate loss of the federal student

loan benefits,´ Silver Canad\ said.

She cautions those Zho might be e[ploring consolidation or refinancing. Advertisements might use the Zrong

language Zhen referring to these options, she said.

If an adviser asks for a large amount of mone\ upfront or guarantees student loan forgiveness, it¶s likel\ a

scam, she said. The Mar\land Center for Collegiate Wellness is Zorking Zith educators in Prince George¶s

Count\ and Baltimore Cit\ to create pro bono hours for financial consulting regarding student loans.

³Student loans are ver\ personal,´ Silver Canad\ said. ³And unfortunatel\, there¶s not a lot of training in that

Za\. So I Zould caution people to just be ver\ cautious Zhen the\¶re engaging someone for help Zith student

loans.´

HelS fURP XQiYeUViWieV
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The Universit\ S\stem of Mar\land Chancellor Ja\ A. Perman released a statement June 30 regarding the

Supreme Court decision, sa\ing: ³We empathi]e Zith the Americans struggling under significant debt Zho

needed this financial lifeline. At the Universit\ S\stem of Mar\land, Ze¶re committed to making college

affordable, so that our students don¶t have to take out loans in the first place.´

Perman added that the universit\ s\stem has taken steps to help finance students¶ education in the future,

including a bill sponsored b\ Mar\land State Sen. Nanc\ King, a Montgomer\ Count\ Democrat, that aims to,

among other things, use investment income from quasi-endoZment funds to help Zith need-based financial

aid for students.

³Still, nearl\ 50,000 Mar\land students have some unmet financial need, and these students often turn to

loans to fill the cost gap. That¶s Zh\ the USM proposed legislation this \ear to increase the amount of aid

Ze¶re able to offer students,´ Perman said in the statement.

Diamond McCread\, the associate director of federal programs at Morgan State Universit\, said the student

loan pause is ³unique´ as some borroZers have little or no e[perience in pa\ing interest.

She said Morgan State Zill be rolling out a series of campaigns on hoZ to manage loans. Recent graduates

should pa\ e[tra attention to their budgets and consider reaching out to their universit\¶s financial aid offices,

McCread\ said.
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