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PROMISES

The power and the money

Farrakhan
prospers
as ventures
flounder

A look ar businesses linked to
the Nadon of [slam. First in a se-
ries.

By David Jackson
and Willlam Gaines
TRIBUNE STAFF WRITERS

He promises that he alone will
lead black people out of poverty.

[n the riveting sermons he de-
livers to packed city stadiums,
{ouis Farrakhan calls for dona-
tions to finance businesses that
he vows will uplift the race.

"My bank is the hearts of our
peaple,” he said at the recent
opening of his $5 million Salaam
Restaurant in Chicago.

From the charity of some of
America’s poorest citizems, Far-
rakhan has built an empire of
non-profit religious corporations
and profit-making firms that
stretches from Beverly Hills.
Calif.. to Bronwood. Ga.. and cen-
ters on Chicago's South Side.

Tnbune photo by Mitbert Ortanoo Srown

Louis Farrakhan
is the engine that
drives the Nation
of Islam’s far-flung
businesses,
preaching a
message of
economic power
that attracts
donations from
some of America’s
poorest citizens.
But the business
empire he has
built is riddled
with debt, failure
and allegations of
fraud.

But in its business practices
the Nation of Islam and compa-
nies affiliated with it contradict
the minister's bright message of
integrity and independence. and
selie Farrakhan's vow that he
will lead African-Americans to
2CON0MmIC PpOWer.

Nation-affiliated companies are
riddled with debt, failure and

allegations of fraud. while Far-
rakhan, some relatives and top
aides live lavishly.

Indeed. while Farrakhan ac-
cuses whites of exploiting blacks,
his busimess practices show that
he ends up exploiting the very
people he says he wants to lead

out of poverty.

Farrakhan, his aides and fami-
ly did not respond to more than
a dozen requests for interviews
and information. But land and
court documents, government
contracts, corporate records and
interviews show:

H Federal tax laws forbid the
use of church-owned assets to en-
rich private companies owned by
church offlcials. but the assets
and leadership of the Nadon of
Islam are in some cases thor-
oughly intermingied with busi-
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Family affair: Nation of Islam minister Louis Famaknan claims not to

i i he and his wife Khadijah
own anything. But. among other things. \
(aDove}Y?:old title to a house in Chicago's Beveny neighbomood.

Nation

CONTINGED FROM PAGE 1
ness ventures run by its ofﬁcers.

® Nation-linked companies and
properties are burdened w1§h tax
delinquencies and unsatisfied
court judgments. The [nter:}al
Revenue Service has filed $354.568
in liens against a Washington-
based security company. [_t is also
irving to collect $93.000 in taxes
‘rom 4 soap company, which owes
another $15.000 to credito;-s-—debts
it said in court filings it cannot
pay. The Chicago building that
Farrakhan calls his Sales and Of-
fice Building owes more than 31
million in property taxes. Three
other Chicago buildings carTy an
additional $50,000 in unpaid prop-
STy taxes. '

@ Although Farrakhan claims
that he personally owms notklmg
i~All of it is owned by you.,” he
tells his followers). records ;how
that he and his wife own Chicago
property and cars. _

: .\ano};ls of dollars fow into the
Nation and its associated firms
each vear from donfuions. rent.
purchases. speaking fees and gov-
-rmment grants, although no one
sutside Farrakhan's inner circle

‘an say exactly how much cash

he Nation rakes ln each year. or

.recisely where the money goes.

in contrast to churches that
publish annual audited financial
reports, the Nation's fiscal
dealings are shrouded in secrecy.

Overall. the Nation controls at
least five separate financial ac-

“counts and shares directors and

has other ties with a half-dozen
private security f{irms, three com-
panies that sell soap and
cosmetics, a publishing company
and two clothing firms.

Related companies include a
coterie of bean pie shops that
blast Farrakhan tapes into city
streets from loudspeakers and a
clinic that sells an unlicensed
drug, which it calls an AIDS cure.

And despite anti-government
rhetoric, two of the most lucrative
Nation-affiliated ventures—the se-
rurity companies and the AIDS
rlinic—have since 1991 won feder-
al contracts worth more than 313

- million.

The engine that drives the en-
tire economic program is Louis
Farrakhan. a 61l-year-old impresa-
rio who quit teacher’s college to
sing in nightclubs, but dropped
that career 1o follow the teachings
and preach the word of Elijah
Muhammad. the Nation’s first Su-
preme Minister.

Despite its name, the Nation of
[slam is not affiliated with ortho-
dox Islam. whose religous leaders
cunsider Farrakhan's tenets here-
tical

Nation ministers teach that
their founder, a Detroit silk

peddler named Fard Muhammag

was the embodiment of God ang

that Elljah Munammad was a

messian.

Also unlike mainsiream [slam
the Nation teaches that white peg.
ple were "zranted” intwo existence
T.000 years ago by a sclenqist who
made them tnhersnily deceptive
and murderous. ’

The Nation's membership num.
bers have been kept secret under
both Elijah Muhammad and Far.
rakhan. Religious scholars. howev-
er. guess thart there are about
20.000 followers. although
estimates have ranged from as few
as 10.000 to as many as 200.000.

Farrakhan has patterned the
Nation's sprawling conglomera-
tion of businesses and charities
arter those established by Elijah
Muehammad. a tiny. stiff-lipped
man who "ore a star<mbroidersd
fez and sank milions of dollars
into building businesses in the
black community.

At its height in the 1970s. court
records show, Elijah Muhammad's
Nation owned farms in three
states, a newspaper that earned
annual profits of $3 million. a Chi-
Cago supermarket that cleared
$325.000 on sales of $1.7 million. a
string of small bakeries and clean-
ers. some 40-odd Chicago-area
rental properties and the control-
ling interest in the Guaranty Bank
and Trust Co. on the South Side.

In 1972 followers contributed
$3.7 million to his treasuries. ac-
cording to an audit done for the
Nation.

The empire began to crumble
even before Elijah Muhammad’s
death in 1973, riven by tax debts
and internal corruption, and it
finally collapsed amid competing
probate court claims of his heirs
and ministers.

But for all its flaws. the
blueprint of Elijah Muhammad
was the one that Farrakhan has
fastidiously followed. Even when
business sense might dictate oth-
erwise, Farrakhan has artempted
to repurchase the very plots of
land that Elijah Muhammad
owned and has named many of
his businesses and religious
treasuries after him.

Considered by many to be a
peerless public speaker. Far-
rakhan's ear-rartling rhetoric ex-
presses the rage of racism's
victims—particularly the young,
who feel abandoned by main-
stream black leaders.

He articulates a vision of eco-
nomic promise, one in which
princes are raised from the ghet-
to’s hardest streets and downtrod-
den women are lifted to wealth
and majesty.

And by renewing calls to repa-
triate to Africa. set aside federal
land as payment for the toil of
slaves, and create a separate. self-
sufficient economy, he taps into a



h and enduring vein of Ameri-
can thoupeht: the dream ol a black
nation,

Fverything about him, from the
c<heen of his silk suils and alliga-
lor shoes (o (e smooth power of
his cusltomized Lincoln Town Car
limonsine, hespeaks atfluence and
POWEeT,

Lilke the sermons he culls from
hiblical passages, the Koran and
the lessons of Fard Muhammad,
(he minisler's economic program
is an improvised pastiche of ideas
and inspiration, and refiects his
particular concerns: cleanliness,
securily and showimanship.

The bhusinesses, however, have
not fared well.

‘I'here is, perhaps, no betler case
study of a Nation of Islam venlure
than the soap-selling program thatl
once served as the foundation for
Farrakhan's economic program.

The sonps, shampoos and lolions
are distribuled through a complex
inlerlay of companics that drift In
and onl of husiness, sharing head-
yuarters and officers, somelimes,
hut not always, Tiling stade incor-
poralion papers

fFarrakhan noaned the soap pro-
gram POWER e, an acronynm
for eople Orpanized and Working
for Beonomic Rebirth, Staried
with a $5 million, interest-free
loan from Libyan dictator Moam-
mar Gadhafi, POWER was never
meant to just sell soap: I was a
rallying cry for the hirth of a new
hlack nation.

When Farrakhan launched il In
1985, he lold a Washington, D.C,,
audience thal POWER would

spark “an international move-

AP file pholo

“The Palace™: Famakhan lives In this heavily guarded home in Hyde
Park. The two-story, steel-and-blond-brick residence was bought from
the estate of Elijah Muhammad In 1985 for $200,000.

has come,” he told the roaring
crowd. T ghnaraniee, within five
years we will have a billlon-dollar
corporale enfity!”

e urped the audience to Join a
POWER buying club by donating
$10 upfront and pledging to buy
$20 worlh of soaps, shampoos and
other products per month.

He mimicked TV commericals
in which black people tumed to
the camera and told America, "1
brushed (his morning with
POWER!

But soap sales were just the be-
ginning, Farrakhan said. By
linking poorly served black con-
sumers with black manufacturers
who had been shut oul of the
mainstream markelplace,

POWER's buying club would tay
the foundadion for a self-sufTicient
economy (hat would soon offer
travel services, clothes and all
manner of necessaries.

With the profils, Farrakhan
vowed to accomplish what govern-
ment programs seemingly could
nol: create jobs and investl in
black hospitals and universitics.

But instead, the story of
POWER has been a dizzying, dee-
atlelong drama of extravaganl
promises and guiel failures, flight
from creditors and impassioned
appeals for more cash from the
impoverished black Americans
who form the core of the Natlon
of Islam.

IFarrakhan has told his faithfl

that black Muslim chemists devel
oped the soap formulas and "an
other Muslim brother who knew
the business ... helped us sel up
the factory.”

But al least one of the prodncts,
Aloefresh soap, is made and pack-
apged by a white-owned company
In Memphis, then shipped Lo the
Nation's South Wabash Avenue
warchouse, according o courl re-
cords and inlerviews. '

“We developed il for them,” aald
Ken Curley, regional sales manag-
cr at Memphis soap-maker Valley
Products Co. “They lold us what
they wanied in if, and how they
wanled i to perform, and we de-
velgped the formula”

Farrakhan's original pariner In
the deal, New Jersey-bhased mar-
keling anayist Alphonzia Wel-
lington, said he's not sure how
Gadhafi's $5 million was used.

Wellinglton said he bailed oul of
POWER in 1985 because Far-
rakhan refused to share control
Farrakhan “wanted POWER (o be
under the Nation, so thal it would
be totally controlled hy the Ni-
lion.” he said.

“That was nol what we hid
agreed lo. We thought i had to be
independent,” Wellinglon said.
“"As a business, once you pul it
under the chureh, it has other

issues (hat take priority.”

To produce {he first line of
soaps and shampoos, Wellinglon
had lined up one of his consulting
clients, black cosmelics gianl
Georpe B Johnson, founder of
Chicago's Johnson Products Co. |

Bul Farrakhan's speeches, faced
with venomous anli Semitisim and
praise for Gadhali, oulraged and
alienaled many of Johnson’s dis-




“ribiitors. [n Ocroper 1983, al-
though he had never received a
single order to make a bar of
spap. Johnson ssued a statement
tormally ending his relationship

- with Farrakhan.

- [t was not until several vears

later that Johnson finally saw a
sample of the hair conditioner.

"1 was surpnised.” Johnson said
in a recent interview. [t was in a
big-sized. opaque plastic dottle.
and | wondered to mysell who
was making it.

“[ thought. if it was a black-
_owned company. [ would have
freard about (t.”

- The soaps., shampoos and hair

.pomades have been nearly invisi-
ble in the highly competitive
black-oriented hair-care market.

. [n most cities. they are found ornly

_on the shelves of Nation book-

.gtores. beside bean pies and books
calling the Holocaust of World
yWar [I a hoax.

“If two or more customers ask
_for a product. we get it right
away. But nobody has asked for
POWER."” said Chervl Washington.
Tnanager of Eboni Affair Beauty
Supply Center. one of more than
two dozen Chicago-area black-ori-
ented beauty suppliers inter-
viewed.

-~ Farrakhan's Final Call news-
paper describes POWER as “a Na-
tion of Islam business venture.”
and fhis ministers use their pulpits
to pitch the soaps and urge
‘mosque members [0 Sign up as n-
dependent distributors.

"... But POWER products have been
distributed by two for-profit com-
panies whose officers are mem-
bers of Farrakhan's family, court
and corporate records show.

One. called Dinar Products. was
created by Farrakhan's daughter,

Nation minister Donna Muham-
mad. and her husband. Leonard
Searcy Muhammad. the Nation's
chief of staff.

Dinar was not officially incor-
porated until 1993. but by then it
had heen quiedy operating for at
least tive vears and had accumu-
lated nine court judgments for un-
paid bills totaling more than
320.000. Cook County court re-
cords show.

The other company. Nationway
Ventures [nternational. was cre-
ated in Chicago in 1987. [ts offi-
cers are Searcy Muhammad and
Kamal Muhammad. the Nation’s
nauonal secretary. who is married
to another of Farrakhan's

daughters. Hanan.

Since 1989. Nauonway has been
sued 10 umes tor not paving bills.
As a result. 1t has accumulated.
but not paid. court judgments that
totaled more than 315.000.

By April 1993. the company
couldnt meet debts to supplieré
and hadn't paid rent for several
months. court records show, and
the [nternal Revenue Service was
preparing to seize its bank ac-
counts to collect $83.000 in unpaid

- payroll taxes.

_[n response. Searcy Muhammad
S}gr}ed legal documents turning
Nationway over to a white-owned
business liquidation service head-
quartered above a fast-food res-
taurant on Division Street.

Then. a few weeks later. a new
company with a similar sounding
name—i\iationway Venrtures. [nter-
national Group. run by Searcy
Muhammad’s brother Franklin D.
Searcy—opened in the dingy, un-
marked South Side warehouse
that Nationway and Dinar shared.
and it began to distribute the
s0aps.

In federal court papers filed in
June 1993, an (RS artorney called
the purported liquidation “a sham
... to evade the payment of taxes.”

Business at the warehouse on
South Wabash Avenue, [RS artor-
.ney David Newman wrote, “has
continued as usual.”

The RS is still trying to collect
the 393,000, and Nation ministers
sul; sell the soaps with the prova-
cative slogan. "POWER, at last ...
forever!"”

Even as businesses such as
POWER falter, the Nation's re-
lentless extraction of donations
hasi enabled other companies to
spring up—and Farrakhan and
his family to live in luxury.

Followers who contribute $12 to
one of the accounts, the No. 2
B_oor Treasury, mailing their
checks to Farrakhan's Hyde Park
home. are sent a T-shirt that dep-
icts Farrakhan saying: “Your day
of running black people is over!”
or. “L. Louis Farrakhan. will never
bow down!™

:\_Iamed after mosque No. 2 in
Chicago. the Poor Treasury is de-

signed to "further the progress of
the Honorable Mintster.” accord-
ing to Final Call advertisements.
The money in the Treasury is con-
trolled by Farrakhan exclusively,
land records show.

In December. the Poor Treasury
Trust purchased a 77-acre Michi-
gan retreat for the ministers use,
with a single-family home and red
barn tuckerl behind a tree-lined
driveway. Land records did not
reveal the purchase price but
show that Farrakhan. as trustee,
obtained a $350.880 mortgage to
complete the deal

The Poor Treasury also paid for
a new Range Rover in September
1990; the car was titled to Far-
rakhan as a co-owner with the
Treasury.

Followers who contribute 3100
to the Poor Treasury and send in
a full-page. handwrirten “letter of
love and appreciation” for Far-
rakhan can have their letters
“beautifully bound” and placed in
the minister’s library, a Final Call
advertisement said.

Farrakhan's library is in a heav-
ily guarded home on South
Woodlawn Avenue called "The
Palace” by his followers.

The two-story. steel-and-blond-
brick residence with vaulted
ceilings. stained glass windows. an
underground garage and internal
alevator was purchased by the
mosque in 1985, land and city
building department records
show. Bought from the estate of
Elijah Muhammad for only
$200,000, it cost more than 3300.000
to constuct in 1972

The Farrakhan family's second
“Palace.” in Phoenix. is a plush
two-story brick building with a
splashing founrain on its thick
front lawn. Sprawling across three
city lots. the Phoenix home ‘as
acquired by the mosgue from Eli-



jah Muhammad's estate for
S125.000 1n 1985,

But on a 1986 bullding permit
application. Farrakhan daughter
Varia Muhammad is listed as the
owner. One of Farrakhan's sons.
Joshua Nasir Hussain Farrakhan,
lived there while he jetted back
and forth to his Chicago job as a
Final! Call administrator. 1992
Maricopa County court records
show. A maid lived on the prem-
ises. county voting records show.

Meanwhile, Farrakhan's Phoe-
nix followers were forced to hold
mosque services on the move.
They attempted to buy and con-
vert a local mini-mart in 1287. put-
ting down $500 and obtaining a
$53.000 loan. but they quickly de-
fawlted on the loan payments and
had to abandon the property, land
records show. After a series of re-
tocations. they were recently
using a mall theater that was
being foreclosed on.

At an April 1994 dinner recep-
tion in Toledo, Farrakhan asked
each follower to give $600 to a
building fund headquartered at
his home.

“What did I want the money
for”™ he asked his audience. “Do
yvou know that Farrakhan owns
nothing? Did you know that? I'd
like to tell you that. There's not
one piece of property in existence
that has my name on it.”

He said: “That's a man you can
trust. ... That to my mind is what
leadership is all about.”

But Farrakhan's name is on at
least three chunks of Chicago real
estate as well as two luxury cars.

The regal. gray stone mansion.
with the blue-and-white trimmed
awnings at 8415 S. Damen Ave., is
titled to Farrakhan and his wife,
Khadijah. who is also known as
Betsy, land records show. Some of
Farrakhan's children live there,
but the heating bills are sent to
POWER at the South Wabash Ave-

nue warehouse.

Also titled to Farrakhan person-
ally are a Mercedes-Benz 300 SEL
sedan that he bought in West Ger-
‘many and had flown to O'Hare
Airport in 1985. and a silver. four-
door Lexus LS 400.

Farrakhan's wife owns an office
and aparument building at 723 W.
79th St., where the Nation's cen-
tral bookstore and other compa-
nies are housed. court and land
records show.

Farrakhan's personal guarantee
enabled one of his daughters. Min-
ister Donna Muhammad, to obtain
a $71.000 mortgage and buy two
South Side bungalows in 1991. fed-
eral housing department records
show. The heating bills on one of
the homes, at 8919 S. Morgan Ave.,
have also been sent to POWER.

As he appealed for funds that
evening in Toledo, Farrakhan
berated his audience for their lack
of racial pride.

“If I don't see new faces and
new people, this is a waste of
time,” he told those who paid $50
a plate to attend.

“These are the ones that sell the
newspapers. these are the ones
that are giving charity. Why go
back to their pockets. when
there's a pocket out there big
enough to support everything that
we want to do?”

Next: Patrolling public hous-
ing.



The pursuits and activities of the Nation of Islam

Millions of collars Aow into the Nation of Istam and 11s assoctated fims eacn year through a maze or
refiglous corporations and businesses. Some of these are listed below. Separaung the assets and
authonty of the religion from e profit-making ventures of its officers 1s someumes impossicie.

SOME RELATED FOR-PROAT FRAES

o SECURITY i
NOI Secarfly: Vanos COrporanons by thrs § } . 4aT-FOR IELIQOUS ORCANZATIONS

name have been founced by church memoors
in Barbmore, Washington, 0.C.. and other © FINAL CALL. INC.

Formed in 1985 tm soread

cbes. They have gamered fecderal conracts TION .
worth more than $7 million snce 1992, 0F ISLAM ! the reiigon ough News-
New Liie Soff Develsgment Companx The | papers, books and apes.
Chicago securmly company has (wo Conracts, Afncan-Amencan rehgious i
g - o BUHAMBIAD UNTVERSITY OF ISLAM INC,

worth $2.3 mahon. 10 patrol pUORc HOUSING ana navonanst movement.
. Itwas formed n 1930 and - Formed 0 1990 o run e

nas peen led since 1978 by | Naton’s schoot.

o SOAPS AN COSMETICS <A Lous Famaknan.

e - etorastionsd Lk -
—oundedln1987andmnuymof
Farrakhan's sons-m-law. Crsmibuted soap
and skin-care progucts.

Nrtiomrey fosEres Blorsatecsd Grosp e
Successor © Nationway.
Dimar Preducts lses Another company that
scaps. 'Was run by Famasnan’s daugiar and son-n-aw.

o MEDICAL .
oNanmaceytcals promoted by chureh;
run By Famaknan's son-in-law and chiet

of statf, Leonara Searcy Muhammad. sk : ]

LOUES FARRAKHAN =
Leager of the Nauon of Islam. | ’
ne oversees the organizauon’s  [:

arfairs. :

7

Formed in 1985, based in Chicaga and ;
run by Farakhan, 1t controie ail =
Naoon of lslam retg@ous funcoons.

RELATED NOT-FOR-PROFIT FOURBATION

& THE ABUNDANT LIFE CLINIC FOUNDATION
Clinic based in Washington,
D.C., and run by Eamaidian’s
\neuonatnemmmsmr
| r’ Promotes uniicensed A0S
i o / treatment. Received
| L $570,00C in federal grants to
! ! weat AIDS pavents.

goups. Farakhan’'s son, Minister Mu- |
\ stapha F. Muhammad, 13 vice president.

toownandoperamam

Farrakhan's son-n-iaw and National ]
Secretary Kamal Muhammad is an offices. | |
Your Sepermarist e Formed 0 run 2

food store for church-approved foods, @ = —
not yet opened. \// FUNES OF TIEE CIUZCE TIAT SOUICIT CONTRIEITIONS
Biwe Sess Chicage Jac_- Formed by Searcy in 1985 o
| ISOLOISESS e aREnESTand (SSEnEss. Mo 2 Pear Tremsary Famde Cormroied exchusivety by Famaknan.
aissolved in 1992, The treasury owns a home and autn Tiat he uses. 5
o CLOTHRNG NOS Buliding Fuas FOr real estale acouItion and COMSTUCTON. | .
Newell Apparsl e Founded n 1993 by Farakhan's Threo-yeer Ecomemie Piasx Raises money for famm purchases
cauger Khadian 10 Maka and seil women's cothes, and other property m support of Naton-afiliiated businesses.
Fesbees Corp: Founded m 1990 by Savier's Duy Fumsk Pays fOr converntions and ralies.

g\ Farmakhan's asstant menester, Shmasl Mafiomsi Coster Fupd: Has been used 10 purcnase property

e Muhammad, and hes wife, Seils and W supponr Fammakhan's speakng engagemeTts.
\ EAN clothing 1o members.

S

Squrces: Cowt and CODorate recors, Naoon of ISLAM ouDIKITONS Chicaen Trouce Rick Tuma, "2y +Cico-



' On Georgia farm, Nation of Islam
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BRONWOOD., Ga.—His face
streaked with tears and dust. 94-
year-old William Smith Muham-
mad surveyed the farm he wil
cultivate for Louis Farrakhan

-1 been here praying 20 years
to get this back and. thank Allah
we got it.” he said.

For about two years, Far-
rakhan has told his followers
that he was going to buy back a
7.800-acre farm once owmned by
the Nation of Islam. The Novem-
per 1994 purchase of less than
half the farm has been the center-
piece of Farrakhan’s newest eco-
nomic drive. He said in a speech
last month that he will soon ac-
quire a million acres o grow
crops to sell in black-owned gro-
ceries.

For Farrakhan. whose news-
paper said the farm had a can-
ning factory and 2 dairy plant,
the purchase was a vivid symbol
of black economic power in the
old heartiand of slavery.

“We must stop depending on
others to do for us what we

could. what we should and what
we must do for ourselves,” he
said.

But to walk the Nation's fields
is to see in one glance a dream
that failed and its reincarnation
a decade later.

The “canning factory” is actual-
ly a small cinderblock shed.
littered with cardboard boxes.
rusted cans and rain-soaked la-
bels reading “Your Sweet Peas.”

“We called it a canning factory,
but it was just a bunch of people
lined up passing cans,” said
[brahim Pasha. a former Nation
minister who lives in Atlanta.

The long-idle dairy house, its
rusted pipes running to broken
cement troughs. is on a section of
land that Farrakhan didn't buy,
but hopes to acquire one day.
The three 70-foot-high grain
towers pictured on Nation fund-
raising ads are also on land the
Nation doesn't owTL

The farm was a financial de-
bacle during the 1960s and ‘70s
when the Nation owned it,
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draining money from the group's _
followers. according to records
and interviews.

At the height of its operation.

in 1972, this and other Nation-
run farms lost $682.000, a Pittman

happily seeks

& McKeever audit done for the

Nation in 1973 showed.

“We had no farmers who knew
how to manage the acres,” said

former Nation minister Sidney
Shariff.

“They tried to grow without ir-

rigation, and even good farmers
would fzil under those condi-
tions,” said Bobby Jackson
Locke, who farmed the land as a
leaseholder until the Nation
bought it in 1968, then served as
Terrell County’s agricultural
agent. He now runs a diversified
local farming business.

Farrakhan said last month that

banks would not lend the Nation
of Islam money to buy the farm.

Instead. his Final Call newspaper

urged readers to send “every
penny, nickle, dime, dollar, hun-

dreds of dollars, thousands of

dollars that you can spare.”

He bought 1,600 acres for $1.3
million in November 1994, put:
ting down about $500,000 and bor-
rowing $850,000 from the seller at

to replow old ground

10 percent interest His land-hold-
ing company is scheduled to ac-
tually take title in 20 years, coun-
ty records show.

By contrast, eight years ago the
entire 3,800-acre farm was sold to
a local man for the same price of
$1.3 million. That man'’s children
sold part of it back to the Nation
of Islam.

_The children sold the timber
rights to a box company that
clearcut the farm, land records
show. Under the current deal,
they still retain the right to a
peanut growing quota assigned
to the farm.

William Smith Muhammad,
who managed the farm for the
Nation, said the section Far-
rakhan is buying back is not the
choice part of the farm.

“It has been stripped.” Muham-
mad said. And much of it is
choked with a chest-high, peren-
nial weed called Johnson grass.

But, Muhammad said, “Whatev-
er Louis Farrakhan wants done

on the farm. this Brother William
is glad to do it.”

He added. "I won't have no
trouble getting help. ... We want
to put black people to work. put
food on their table.”

Muhammad lives at the end of
a rutted dirt road in a one-room
trailer with a goat tethered to the
wall outside. Above his bed is a
photograph of Farrakhan.

He survives by selling fruit and
Final Call newspapers from the
1952 International van that sinks
into the mud outside his trailer.

Muhammad said he learned
farming from his father, a former
slave who fled from Mississippi
to Canada. He has been following

‘the Nation of Islam's leaders “as
long as they been teaching,” he
said.

He calls Farrakhan his “be-
loved.”

‘““1 give my life to him,”
Muhammad said.

Dauid Jackson J




1y some :_:_.:::E the min-

rowould arrive aimannounced

I the constraction sile anld peer
over the shounlders of his carpen-
fers and plumbers, walching as

they fit topether |
dienm
Tohe comdd have, |

10 picces of his

think he

woulil have done the masonry
himsell,™ said Tlovd Gordon, the
consuliant who helped 1ouis
Farrakhan build the newly

opened Salaam Restaurant on
Woel .:: f_:i
is proeling A:?:::m
schedule, reakhan would “ap-
pear inomy oflice, al the job
c.” said Wendell Camphell,
mm’s architect. "You conld
expect him anytime and
anywhere

“He was determined
did nof fail”

FFarrakhan started building
anm in 1985, bt consbruclion
‘ot to a hall in 1987 when
clors filed seven liens
claiming they had not been paid,

to see he

o 1ann the huilding was nearly
soldl at o court auction (o repay
owed {o the company
alled the preenst con-

crelo ::_:_ wills
Farralkkhan came up with
enouph eash to keep the Nation
anrs creditors af bay, hut
it 1 the coment shell re-

mained emply.

IFarrakhan said he compleled
the project hy pouring in aboul
$o o million thalt came from
“helicvers and sympathizers who
pave their havdeearned dollars
that we could open this restan-
ranl.’

The long-promised opening has
struele the Nation's brighlest
nole af economic promise

€1'S Inenu

ol promise
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:mn:xw for success: The recently opened Salaam zaﬁmc]:_ on West 79th Street is intended as a
prototype for fulure Nalion of Islam endeavors. “This is a blueprint for economic development and

investment

I'his is a blueprint for eco-
nomic development and invest-
ment in our negleclted communi-
lirs,” Farrakhan declared at
Salaam’s unveiiing.

“Black people, we love you,” he
said. “This is your palace. Come
liere to be (reated like the kings
amd queens that you really are.”

During a Tunch hour Iast week,
the carry-oul counter was lined
with customers and curifosily

in our neglected communities,”

Farrakhan says.

seekers. Harried workers did
their best lo replenish trays of
macaront and canned corn, and
to keep the fried fish and chick-
en glowing under heat lamps.

The construclion was done at
such a fast pace that only one of
the three restaurants in the com-
plex, the bakery, had a city li-
cense when Salaam opened offi-
clally In February.

The fine dining and carry-oul

venues won cily licensrs in
March.
Some subcontractors are

fighting lo collect on bills they
say total more than $100.060).

“They were under tremendons
pressure lo gel this bailding
open,” explained civil engineer
Jamie Arnguele, who said he is
still owed aboul $1,200 for rede-
sipning the slairs.

David Jackson




Farrakhan’s
inner circle

The following are key
officers in the religion
as well as the private
businesses affiliated
with the church. In

addition to non-relatea
members, several of

Farrakhan's nine
children make up the
inner circle.

Leonard Searcy Muhammad-

Leonard Searcy ;
Farrakhaa Muhammad, 49
(Son-in-law)

@ Nation’s chief of staff and an
officer of several Naton-affi hated

businesses. .
f

Kamal Hughes Muhammad, 34 :r
(Son-in-law)

e Nation's national secretary. He
has been an officer in several..
religious corparations as well as,
for-profit ventures. He 1s mamed
to Farrakhan's daughter Hanan''
ins Farrakhan. i
Donna Muhammad, 39 (Daugnter)
e A Nation munister and an officer
in a soap distnbution company:®
She is married to Leonard Searéy
Farrakhan Muhammad.

Betsy Jean

Farrakhan Muhammad, 41
(Daughter)

e Captain of the Musiim Girls in
Training and also a director of .
for-pront clothing store.

Khadijah Farrakhan Muhammad, 59
Wife) .
e Naton of Islam’s “First Laay. ",
She is presigent of a clothing
company wnose purpose Is
indoctnnation of the Nation's
religious principals through the
manufacture ana distnbution of
modest apparel for women.

Mustapha Farrakhan, 35
{Son)

® Assists with security as the
Nation’s assistant supreme
captain. He 1s vice president of.a
for-profit company that markerts.
Nauon-affiliated rap groups from a
mosgue-owned building.

f

Ava Muhammad

Ava Muhammad, 44

® Nation minister, its attomey and
Farrakhan's administrative
assistant. She has served as
officer and attomey for many of its
for-profit businesses.

Abdui Akbar Muhammad

e Famrakhan's intemational
representative. He was an
assistant minister to Malcom X in
the 1960s and has been one of
Farrakhan's closest aides.

Willlam Muhammad, 42

e Supreme captain, in charge of !
the Nation's intemnal paramilitary *
secunty force. in 1990, he
founded NOI Secunty Agency Inc.,
a for-profit secunty business.

Sources: Birth, mamage, court and dming
records, Nanon of lslam publicauons. tapes
and speeches.
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PROFIT AND PROMISES

The faithful: From the charity
of his followers, many of them
poor, Farrakhan has built his em-
pire. Above, a woman al a recent
Nation of Islam service. Outside
the same service, Jason Muham-
mad shines shoes.



PROFIT AND PROMISES

The business of securi

Political power and connections have helped create
a multimillion-dollar security enterprise that benefits
Nation of Islam leader Louis Farrakhan’s fa.mﬂy and top aldes

Tribune photo by Mllbert Orando Brown

A guard affiliated with the Nation of Islam stands in the Rockwell Gardens on Chicago’s West
Side. Some guards recently complained of unpaid overtime and threatened to quit.

Nation-linked
guards earn
tenant distrust

A look at businesses linked
to the Nation of Islam. Second
in a series.

By David Jackson
and William Gaines
TRIBUNE STAFF WRITERS

At a meeting in 1993, Nation
of Islam leader Louis Far-
rakhan approved a deal that
helped rescue Chicago Hous-
ing Authority Chairman Vince
Lane from a personal financial
disaster.

At the same meeting, Lane
says, he and Farrakhan dis-
cussed a separate deal that

soon led to more than $2 mil-
lion worth of CHA contracts
for a fledgling security compa-
ny with ties to Farrakhan’s
family and the Nation of
Islam.

For Lane, the timing of the
negotiations casts a pall over
his otherwise sparkling repu-
tation as a reformer who has
drawn national attention for
suggesting some of Chicago’s
public housing projects be
torn dowr.

By mixing his personal busi-
ness with official duties in a
private meeting, Lane is vul-
nerable to charges of conflict
of interest, although he says
he has none.

But more intriguing is the
light the deals shed on Far-
rakhan as a businessman.

His meeting with Lane offers
a rare glimpse into how he
and the Nation of Islam have

used political power and con-
nections to create a multimil-
lion-dollar security enterprise
that benefits Farrakhan’s fam-
ily and top aides.

Chicago is not the only city
where Nation-linked firms
have security contracts, and
providing security is not the
only business linked with the
Nation. Over the past decade,
Farrakhan has built a finan-
cial empire of affiliated com-
panies that range from bean-
pie shops and bookstores, to a
soap and cosmetics arm.

But government-funded se-
curity services are the most
lucrative of the Nation-linked
ventures.

Although Farrakhan and
Nation of Islam officials have
refused numerous requests for
interviews, federal housing re-
cords show that since 1991,

SEE NATION, PaGE 14

>
z
=
.

=
=
2
z
o
@]
=
=}
z
b
z
<
p=d
=
=
@
>

S
=3
=
=1
=]
=3
=
&

T UoN23g

S66T 'ET ydlep 'Aepuopy ‘aunqu] ogeaiyn



N amon

NUED o P

Natlon- _mmned ecuriry firms
qove won more than 315 million
i federal contracts 10 patrot aous-
sz developments in nine cities.
inciuding Los Angeies. Phuladel:
phta, Plttsburgh. Baltimore and
WVashington. D.C.

n Chicago. the Nation-attiliated
wy Lite Self Development Co. re-
ved 323 milion in contracts 1o
tral twvo small public housing

mm)Le\u: on the West Side. as
woll as Rocikwell Gardens. one of
the city's most dangerous develop-
ments.

Tn those who live in the public
nousing projects. of Chicago and
ather cities. Nation-linked combpa-
nies have brought controversy.
The firms hire convicted felons
and sometimes leave buildings un-
guarded and residents less safe
‘han before. according to records
and interviews.

“There Ls no safetv in this build-
ing nmow.” said Francine Lomax.
96, who has been raising her six
children in a Rockwell Gardens
high-rise for six vears. “1 very sel-
dom even see the guards. so I
don't let my kids out of the apart-
ment. [ don't let them play on the
walkways. theyv don't ride their
bikes.”

And the Nartion-linked business-
a3 contradict Farrakhan's message
of independence. In flery sermons
he calls the U.S. government
“wicked" and urges blacks 0 sep-
arate from America. Yet Far-
rakhan and his aides barzain for
dollars from the very government
he denounces.

-The security contracts have en-
abled Farrakhan to present him-
seif as a bold social reformer. Who
else. he argues. nas so squarely
confronted the violence and social
chaos that tear through the heart
of inner-city projects”

“i{¥hat is it about us.” Far-
rakhan asked in 2 speech last
vear, "that we can go into a dope-
infested housing project ... with
a0 guns. and the crime rate 3oes
dox\m the drug pushers leave and
mothers who are rearing their
children in the absence oI men
Aand safetv and security for them
and their children under the influ-
ance of unarmed Muslim patrols?”

The deals that put New Life in
charge of Rockwell's security
started with a series of ne=gotia-
sions berween Luane and far-

Zkhan's son-tn-law and chiel of

gtatf. Leonard Searcy Munammad.

< Al the rime. Lane wis i . j&m.
As 1 oprivate businessman. he had
developed the Continental Plaza
mall on the South Side. but ov
Tegn the mall was drowning n
debt. Banks were suing Lane o
collect more than 33 mulion in un-
paid loans. and he desperately
needed an anchor tenant

- Lane savs Searcy Muhammad
dpproacined him and the two soon
were nvolved in talks abour the
vacant supermarket space rthat
dominated the mall. Eventuall~.
Searcy Muhammad agreed to 2
310.000-a-month lease to install a
grocery tnere. The store never
nopened and no monev changed
hands. Lane said. but he said hav-
ing the signed lease in hand
helped him restructure nis debis
and avoud toreclosure.

. At the same time, Lane says he
and Searcv Muhammad talked
about some CHA security con-
tracts for the New Life securitv
c¢ompany. which also is run by
Searcy Muhammad.

- Lane said he asked Farrakhan's
son-in-law if the proposed security
company and supermarket were
arms of the Nation of Islam. and
Searcy Muhammad told him they
were not
+ Nevertheiess. Lane said it was
éssential ror him to have another
meeting in which he sat down
with Farrakhan to get final ap-
proval of both deals.

* I wanted to make sure that he
gFarrakhan] would supporrt it.”
Lane said. "I wanted to know
whether he was opposed to it. He
said absolutely not.”

. Lane said he had no conflict of
interest in acting as both CHA
chairman and as a private busi-
nessman during his discussions
with Farrakhan and Searcy Mu-
hammad.

The security and supermarket
deals were “totallv unrelated.” he
said. “I'm not ever going to give
anvbody anvthing where the CHA
is not getting the most for their
money.”

The security contracts were re-
viewed independently at the CHA.
But the CHA official who oversees
them. Privare Management Ad-
mifnistration director Bettiy2
Vance, is also a partner in Lane's
Conrtinental Plaza shopping mall.
records show.

Vance sald she had no conitlict
because she "wasn't directly in-
volved in any of those negotia-
tons.”

Lane said he hired the New Life
guards because he hoped thev
would restore the shattered trust
between public housing tenants
and his administration.

“They turn people around.” he
said. “They tell people who are
mad at government, the establish-
ment and white people to siop
moaninyg innut what somebodyv

Troune Cle oncte

Business boosti: Chicago Hous-
ing Authonty Chaiman Vince
Lane was being sued for 33 mil-
fion for unpaid lcans. Tnrcugh a
Nation official’'s promise {0 lease
his property. Lane was aple 1o re-
structurs his debts.

hasn't done for you and get up od
vour ass and do something for
yourself.”

At the rime. New Life was incor-
porated bur it didnt have a state
license to provide security servic-
es and no pravious Conracts io
list in its bid application.

Lane gave New Life an extraor-
dinarv boost. He put Searcy Mu-
hammad in touch with pariners
«ho would enable the company (0
funcrion.

“When thev first talked to me
abour securitv and management. I
said ... veah. I'm willing to take
some risks. but vou've 200 G get
vourself partnered up.” Lane said.

He said he introduced Far-
rakhan's son-in-law 1o Young Pate
Jr.. whose Citvwide Detective
Agency had contracts with the
CHA and also had patrolled
Lane's Continental Plaza mall. ar
76th Street and Racine.

Ar the tme. Lane's mall compa-
ny owed Citywide 3183.484, court
capers Pate filed In 1584 show

Searcy Muhammad submitted
bid documents descri om'J New
Life as a “branch office” of City-
wide. enabling the nascent frm 0
meet state licensing requirements,

Lane then szent Searcy Muham-
mad to the real estate company of
William Moorehead & Assoclares.
which already managed five CHA
housing projects. They created a
joint venture with New Lii2 0
provide security for. and to man-
age, Rockwell Gardens.



Finally. Lane put Searcy
Muhammad in touch with AT
Hopkins. who ran 2 South Side
supermarket company. Searcy
Muhammad “was going to have
Hopkins run the store” at the
mall. Lane said. "so it's not like
vou'd have total novices.”

Security pacts with firms tied to
the Nation of Islam are the subject
of a congressional probe led by
Rep. Peter King (R-N.Y.). who has
accused the government of financ-
ing the Nation of Islam through
the contracts.

At a March 2 hearing. U.S.
Housing Secretary Henry Cisneros
said his staff’s limited review indi-
cated that the security firms were
distinct from each other and from
the church.

Nation of Islam officials have
taken pains to describe the busi-
nesses as completely separate
from the church, and Farrakhan
is not listed as an officer of any of
the companies. )

But court filings and a Nation of
Islam publication present & mo-
rass of contradictions about the
links between the profit-making
firms and the church. and suggest
that their assets and authority are
intertwined.

In New Life's bid application to
the CHA. for example. Searcy
Muhammad described the compa-
ny's founders as “members of the
Nation of Islam's ... security
force” and traced New Life’s his-
torv to the NOI Security Agency
Inc. of Washington. D.C. For let-
ters of reference, New Life sub-
mitted memos ‘written in praise of

NOI's Washington efforts.

NOL in turmn. is a for-profit com-
pany founded by William Muham-
mad. the Nation of Islam’s su-
preme captain.

In Washington Superior Court
papers. filed when NOI sued the
city last year over alleged civil
rights violations. NOI attorneys
stressed the connection between
the security firm and the church:
NOI is “associated with the Na-
tion of Islam under the guidance
and direction of the Honorable
Minister Louis Farrakhan,” docu-
ments say. .

In a 1992 article in the Nation's
Final Call newspaper, NOI direc-
tor Willlam Muhammad attribut-
ed media reports critical of the se-
curity company to Jews who
“don't want any financial benefits
to come to Minister Farrakhan.”

New Life proved controversial
once its guards arrived in
Rockwell Gardens near Jackson
Boulevard and Western Avenue in
June 1994.

On a recent afternoon. twon
guards sat studving a newspaper
I a grimy cinderblock room be-
side the entrance of a high-rise in
the heart of the complex.

Neither paid attention to the
young men who streamed through
the lobby and clustered at the
outer ldoor. where thev flashed
gang signs and yelled taunts and
greetings at passersby.

The gzuards wore red bow ties
and close-cropped hair but said
they were not Muslims. They had
been hired only a few weeks be-
fore. they said, had just completed
double shifts and weren't getting
paid overtime.

“I'm getting a lawver,” one said.

The guards were reading the
want ads.

Without guns or arrest powers,
the Nation's sentries must have
the trust of residents to keep the
peace. and at Rockwell. they have
all but lost it. Internal memos gen-
erated by Lane's aides track the
slow deterioration of a contract
that in many ways New Life never
was equipped to handle.

In June, after gang gunfire
flared so violently that janitors
left their posts, Rockwell's mainte-
nance manager told CHA police
that “the feedback he was getting
was that the Muslim guards were
hassling CHA personnel more
than the gang members and drug
dealers.”

In inspections over the next few
months. CHA staffers found that
New Life had only one guard. and
sometimes none, posted at niost
buildings, instead of the two re-
quired in its contract.

In October 1994, after a spate of
gang violence, CHA officials re-
moved the New Life guards for
nine days to try to regain control
When the guards went back to

their posts. extra units of CHA po-
lice were deployed.

With the added police, serious
crime in the complex fell 41 per-
cent in November and December,
compared to those months the
yvear before. Except for those two
months, the level of crime at
Rockwell had not changed appre-
ciably from the year before, CHA
police records show.

On Nov. 2. CHA police units
covered three buildings with no
New Life guard on duty, records
show.

O'n‘_\f?v T CHA secuniuy torce
Chief George Murrav ra2ported
that New Life had only one guard
posted per bullding and said those
voung men old him they had not
been paid recentdy. "The guards
currently working may leave in
the next few days if the situation
is not rectitled.” Murray reported.

Many of the guards listed on
New Life's roster in January were
convicted felons. Tribune back-
ground checks of 30 showed that
10 had recent felony convictions.
in violation of state laws that pro-
hibit convicted telons from work-
ing as guards.

One guard was serving felony
probation terms for three separate
heroin-selling convictions, two of
which came in August.

One was sentenced in July to a
vear’s felony probation for car-
rying cocaine. and also was serv-
ing a year's conditional discharge
for a June misdemeanor con-
viction for carrying two automatic
Weapons 1n a car.

Another was sentenced to two
years felony probation in April
after police caught him with 43
plastic bags of rock cocaine that
he was selling with a juvenile.

It was impossibie to examine
the backgrounds of 35 guards list-
ed on New Life's 85-guard roster
because their identities could not
be verified from available records.

New Life had not attempted to
register more than a third of its
guards with the Ilinocis Depart-
ment of Professional Regulation.
as required by law. state records
show.

New Life's contract amounts to
$14 an hour for the guards it is
supposed to post. However, the
guards on duty said they are paid
about $6 an hour.

The men paid New Life about
$200 for training courses (the
money is deducted from their pay-
checks). but many worked for
months before they received any
training and some got none at all
according to internal CHA memos
and guard interviews.

Some current and former
guards said New Life superviscrs

discouraged them from writing re-
ports about violent incidents in
the project—potentially suppress-
ing crime statistics and making
Rockwell look safer than it was.
When staffers from the U.S. De-
partment of Housing and Urban
Development reviewed the Nation-
affiliated security contracts in
preparation for the hearing earlier
this month. they decided not to in-
terview Rockwell residents at
their apartments, citing “safety
considerations,” a HUD report
shows. Instead. HUD staffers at-
tempted to contact residents by

telephone.



Of three dozen Rockwell resi-
dents interviewed by a Tribune
reporter at their homes on recent
afternoons, though, only one in
four said the buildings were safer
than before, or that they felt the
Nation’s guards were effective.

“When I go out at 6 o‘clock
every morning, those guards are
in there asleep with the lights on,
and I come out of my apartment
tippy-toeing,” said Renee Johnson,
40, who has lived in Rockwell for
14 years. “It's like they're friends
with [the gang members] around
here, or they're scared of them,
and they just let them go right on
through.”

New Life's proposal to the CHA
said that throughout America, Na-
tion-affiliated firms had provided
top security and raised communi-
ty self-esteem. But records and in-
terviews depict a different picture.

In Washington, several NOI
guards have been arrested in
battles with police, court records
show, including two indicted on
felony charges in March 1994—one
for allegedly kicking an officer in
the face and another for allegedly
trying to grab an officer’s gun.

In response to these and other
arrests, NOI filed a $33 million
lawsuit against the Metro police
and city officials, alleging police
brutality and civil rights viola-
tions.

In April 1994, NOI lost its other
big Washington contract. to patrol
the 285-unit Clifton Terrace com-
plex, because of complaints from
residents and police.

“We had to arrest several secu-
rity officers who went way over
the line with physical restraint"
said Sgt. Louis Cannon, president
of the Washington police union
and a 3rd District officer who
worked in Clifton Terrace.

Large contracts also were lost in
Los Angeles and Pittsburgh be-
cause of conflicts with residents
and police, according to records
and interviews,

In Baltimore, federal auditors
concluded that the local housing
authority was “placing its resi-
dents at risk” because NOI em-
ployed so many convicted felons.

The audit also showed that Dan-
lel P. Henson ITI, Baltimore's hous-
ing chief, flouted HUD rules in
awarding NOI's contracts, and
HUD officials are asking the city
10 return the $1 million difference
between the lowest bid and NOI's.
Henson defends his hiring deci-
sion.

"I think what Mr. Farrakhan
does is worthy and admirable, but
I made a business decision,” Hen-
son said.

The CHA's Vince Lane also said
he admires Farrakhan’s ability to
reach disaffected youth, rehabili-
tate convicts and draw thousands
of people to his speeches.

“I am pushing for religious in-
stitutions to get involved in their
communities,” he said. “I think
we've missed the boat, particular-
ly in the black community, by not
involving religious institutions in
the revitalization of
neighborhoods.”

Next: An A™DS treatment?



Security firms
Since 1891, private secunty irms affiliated with the Nation of Islam have won more than 315 million 1o patrol
public housing developments in nine U.S. cities, federal housing department records show.

> PUBLIC HOUSING DEVEL OPMENTS Cortract
City Affillated finns awarded/executed Length of contract Yalue
Chicago New Life Self Development 1983 One year $880,000
1894 One vear S1.4 million
Balimore NOI Security Agency Inc. 1993 15 menths $4.6 million
1985 One year $4.5 million
Dayton Nation of Islam Community 1954 One year $60,000

Support Group

Philadelphia -~ NOF Security Not available One year $397,120-a-year

> PRIVATE, FEDERALLY ASSISTED HOUSING PROJECTS
City: Buffalo, N.Y. City: Brooklyn, N.Y. City: Pittsburgh- City: Washingten, D.C. City: Los Angeles

Firm: X-Men Firm: X-Men Security area Firm: NOI Securnity Firm: NOI Security

Securty Inc. Inc. Firm: NOI Security Agency Inc. Agency Inc.

Value: $125,000 Value: $1.4 million Agency, Inc. Value: $399,936 Value: 5644,000

Contracts; Contracts: Awarded Value: $3.3 million Contracts: Awarded Coatracts: Contract

Awarded z one- 2 ane-year and 2 Contracts: Awarded three contracts ~ one, was canceled after

year contract. three-year contract, 5 multi-year valued at $350,000 one year.
contracts. was canceled.

Sources: Chicago Housing Authority, U.S. Deparntment of Housing and Urban Development, news epons.

Chicago Tribune

ixi th the ki - 4 . i ' kwell Gardens in 1994. But a resident of
the kids: A guard plays with children at the Rockwell i : dent
t’mx:\ggsi:'gt ‘;roject commenting on the recent deterioration of security, says: “There is no safety in this

building now. | very seldom even see the guards.”
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Pﬁlll‘ﬂ' AND PRBMISES

AIDS hope or hoax in a bottle?

Experienced doctors say
Nation of Islam’s claim
of cure is cruel deception

A look ct businesses linked to the Na-
tion of Islam. Third in a series.

By Willlam Gaines
and David Jackson
TRIBUNE STAFF WRITERS

WASHINGTON—In the past two
years, the U.S. government has poured
8571.521 into a sparsely furnished clinic
in a low-income District of Columbia
housing complex, where the Nation of
Islam’s chief doctor sells a “miracle
drug” he claims will cure AIDS.

From his Abundant Life Clinic and

nearby mosque, Nation minister Dr.

Abdul Alim Muhammad dispenses a

heady brew of racial diatribes, gran-
diose promises and illegal medications.

Alim, as he is called, and his boss, Na-

tion of Islam leader Louis Farrakhan,

preach that the AIDS virus was created

by the very entity that funds the Abun-
dant Life Clinic—the U.S. government.
Alim told a 1992 Nation convention in

Atlanta that “the present president of

the United States, George Bush, played a

leading role in developing a poh’cy of

genocide against non-white peoplie all
over this earth, and we believe that the

AIDS virus is a direct consequence of

that plotting and planning in secret.”
But Nation of Islam publications claim

that Alim has a “miracle drug” for the
deadly virus that has spread dispropor-
tionately among America’s poor and
black., a medicine called Low Dose Oral
Interferon Alpha, or interferon, that is
derived from naturally occumng human
immune system cells.

Government agencies warn agamst in-
terferon as an AIDS treattnent because
more than a dozen studies have shown
it is not effective.

Doctors who have used interferon call
the promise of a cure a cruel hoax that
could give false hope to dying people or,
worse, lure AIDS sufferers away from
more effective treatments.

“If it is promoted as a cure, that's just
criminal,’ said Dr. Wilbert Jordan. di-

SEE NATION, PaGe 10
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rector of the AIDS program at
King/Drew Medical Center in Los
Angeles. who has used interferon
in combination with other medica-
tions.

Some studies indicate that the
pills helped some AIDS patients
gain weight. but other tests failed
to prove even those limited bene-
fits.

“It's no cure,” said Dr. Joseph
Cummins, the Amarillo. Texas,
veterinarian who is credited -with
developing the low-dose oral form
of the medication.

Interferon is not federally ap-
proved as an AIDS treatment, but
Alim dispenses it. The Tribune ob-
tained a crudely marked bottle of
bootlegged interferon that was
made for Abundant Life by a pur-
ported company that the U.S. Food
and Drug Administration says is
not listed in their records.

Nation of Islam officials didn't
respond to numerous requests by
the Tribune for interviews and in-
formation.

It is not only illegal to distribute
unlicensed AIDS pills, but also po-
tentially dangerous since there is
no oversight of the quality of the
bootlegged medicine.

“We would like FDA approval
However, we can’t wait,” Far-
rakhan told the Atlanta conven-
tion audience in 1992. “We will
take every risk, bear any burden
to free our people from a man-
made disease designed to kill us
all.”

From their pulpits, Alim and
other Nation of Islam ministers
urge followers to donate their
savings so that more interferon ta-
blets can be produced and distrib-
uted.

“We've got to get organized and
we've got to get some money,”
Alim said in a February 1992
speech in Washington. “If you
have any checks, make them out
to The Abundant Life Clinic. Our
donation bucket is in the lobby.”

But while mosque members
donate their money and time, and
the Nation of Islam’s top ministers
use the religious power of their
pulpits to extol interferon’s bene-
tits. the pills are in fact dispensed
by a for-profit company, called
Per Ankh Inc.. whose officers are
Alim and Leonard Searcy Muham-

mad. Farrakhan's son-in-law and
chief of staff.

A 43-year-old. non-practicing
surgeon. Alim is Farrakhan's na-
tional spokesman, the Nation of
[slam’s Minister of Health and
Human Services and head of the
Washington mosque.

In the 1992 Washington sermon,
Alim. who as a doctor took an
oath to heal the sick, explained
his theory that there is therapeu-
tic value in killing whites.

“When you walk around with
the burden of oppression for cen-
turies. having taken all these
blows. taken all these insults, and
not just with your own genera-
tion. but your father’s generation.
vour grandfather, your great-
grandfather—all these people have
taken zll this oppression—well
that burden is on you, brother!”
Alim said, clutching a kerchier.

“That's why your mind is crazy,
that's why your mind is filled
with anxiety, that's why your
blood pressure is sky high,” he
said.

“When you let it out, there’s
healing in that. And if in the pro-
cess, some of your oppressors and
slavemasters die, so what? Every-
body has to die some time, don't
they? So why shouldn't your
siavemaster die now? They got to
die anvhow!"

From their folding chairs, tne
congregation responded with mur--
murs of assent.

“If you're white today, it ain’t
worth living anyhow,” Alim said.
“Would you shoot a dog and put it
out of its misery? Or a horse?
Well, certainly white people is
equal to dogs and horses!”

Tall, thin, fastidious in dress
and stiff in bearing, Alim was
born Maurice Peters Jr. in York,
Pa. It was in college that he dis-
covered the Nation, changing his
name to Maurice X and switching
his major from literature to biolo-
gy, to better serve his race.

After graduating from medical
school, Alim served his residency
in Harlem emergency rooms. The
young doctor changed his name
again, to Muki Fuad Muhammad
El-Amin.

Hearing Farrakhan in person
for the first time in 1974 con-
vinced him that this elecrifying
orator was the man destined to
address the problems of America’s
black people. After working brief-
iy as a surgeon, Alim dropped his
practice 1o serve the Nation full
time.

Farrakhan renamed him Abdul
Alim Muhammad, which he said
translated into “Servant of the all-
knowing God.”

In 1980, at Farrakhan's request,
Alim put together the Nation of
[slam's first ticket for political of-
fice. Running against a white in-
cumber. t in a predominan.ly black

Maryland district. Alim won only
21 percent of the vote.

In election filings he disclosed
that his tncome that vear included
$40.180 from the Abundant Ljfe
Clinic,

A small. green sign in the Pars.
dise Manor housing project iden-
tifies his medical office. Inside, the
walls are dominated by pictures
of Farrakhan and Elijah Muham.
mad, the Nation's first supreme
minister. Soft jazz plays on z ste-
reo. Outside. the complex is pa-
trolled by voung guards who work
for NOI Security Agency Inc., a
Nation-affiliated guard company.

Here, AIDS sufferers can pur-
chase what the Nation's Final Call
newspaper called the “miracle
drugs.”

Alim and Farrakhan preach that
the low-dose oral form of inter-
feron was developed by a black
doctor in Africa, but it actually
was in the cattle pens that dot the
dry, flat prairie outside Amarillo
that white veterinarian Joseph
Cummins refined the medicine
that would bolster cows’ immune
systems.

When Cummins fed the medi-
cine to cows in small doses that
mirrored the levels produced in
the bedy, he found that sick
animals began eating more and
gaining weight.

In February 1988, Cummins re-
ported in a biology journal that
his treatment extended the lives of
cats stricken with a rare leukemia
that is similar to HIV, the human
immunodeficiency virus that caus-
es AIDS. HIV is a rapidly replica-
ting infection that destroys the
body’s immune system and thus
its ability to fight illness. )

Cummins patented Low Dose
Oral Interferon Alpha and began
to push for experiments on
human AIDS patients. He didn’t
propose interferon as a cure, but
hoped it would at least more com-
fortably sustain AIDS patients.

He asked David K. Koech, health
minister of the Republic of Kenya,
to whom he had been giving ad-
vice on cattle treatment, if tests
could be conducted there on peo-
ple with AIDS, which had reached
epidemic proportions.

After six months of trials. Koech
announced in 1990 that HIV had
been conquered and his patients
had been cured by the drug he
dubbed “Kemron,” after the
Kenyan Medical Research Insti-

tute.



Cummins said he was con-
cerned about the findings because
the Kenyan tests lacked standard
scientific controls. Koech’s pa-
tients may have been taking other
medications, he said, and much of
the supporting documentation was
missing.

More than a dozen subsequent
tests failed to replicate Koech’s
findings.

A 1990 World Health Organiza-
tion review of 12 studies found
that various forms of the medica-
tion had no more benefit than
placebos. o

Then in April 1992, after a study
in which 108 patients in Africa
were given the drug to no avail,
the U.S. Public Health Department
issued a statement saying the
drug had no value, and warning
against its use.

But Nation of Islam leaders
began to distribute interferon.

When Alim told Farrakhan of
Koech’s claims, Farrakhan dis-
patched his chief doctor to Kenya.
Soon after Alim'’s return, he began
stumping the country, making ex-
traordinary claims for the medi-
cine’s efficacy.

The drug “changed the outcome
from death to nearly universal
life,” Alim said in a February 1992
speech at the University of the
District of Columbia. Koech “has
shown that he can reverse the
signs and symptoms of AIDS in 97
percent of his patients,” Alim as-
serted.

The pill “really does work. It re-
turns people to productive life,”
he said in a March 1992 speech at
Howard University.

At that speech, Alim claimed
that he personallv had “saved”
about 40 patients by using inter-
feron tablets. He told his mosque
congregation that year that pa-

tients need only take one pill a-

day for six months, and then they
were cured forever. \T;,

4

In the midst of Alim’s,
promotional tour, and during the
Nation’s 1992 convention in Atlan-
ta, Farrakhan announced that he
just “three minutes before” won
“the exclusive distribution rights
of Immunex [a form of interferon]
throughout the United States of
America.”

Two days before his announce-
ment, however, the for-profit Per
Ankh Inc. had been formed to dis-
tribute the drug, District of
Columbia corporation records
show. The name is derived from
Egyptian words that could be
taken to mean “house of life.”

Alim told mosque members that
Per Ankh was “your very own
pharmaceutical company,” and
called it “a subsidiary of the Na-
tion of Islam, Incorporated.”

Listing its phone number at the
Abundant Life Clinic, the for-prof-
it company run by Alim and Far-
rakhan’s son-in-law advertised its
pills in the Final Call newspaper:

“Urgent urgent urgent,” said a
November 1992 ad: interferon is
“gvailable for treatment of ... full-
blown AIDS.”

“How could anyone give them
rights to distribute the drug? It's
illegal to sell it in the United
States,” said Dr. George Carlo, act-
ing technical director of Pharma
Pacific Management Ltd., the Ags-

Unlicensed AIDS pills
are made for a Nation-
linked clinic by a
pharmaceutical
company that is not
listed in federal
records.



tralian company that swns the
trademark for Immunex.

Pharma Pacific never has had
any arrangement with the Nation
of Islam and wouldn’t sell the un-
tested product as an AIDS treat-
ment “even with FDA approval”
unless there was proof that it
worked, Carlo said.

Several samples of bootlegged
pills obtained by Carlo contained
no interferon, probably because
the chemicals had broken down,
he said. While it is relatively easy
to extract the immune system
cells, researchers say it is difficult
to create a tablet that will stabilize
and preserve the medicine made
from them.

In 1992, pressured by a coalition
of black doctors that Alim
spearheaded, the National Insti-
tutes of Health announced that it
would oversee clinical trials to de-
termine if interferon should win
government approval as an AIDS
treatment.

But after more than two years
of preparation, the NIH has not
begun its tests:

In a February 1995 memo, NIH
officials cited the “weak scientific
rationale” for the study and said
Abundant Life and other clinics
lack experience in holding such
tests and would require “con-
siderable training and monitor-
ing."

The skepticism that greeted the
Nation of Islam’s attempts to win
federal AIDS funding was not due
to interferon’s failings, however,
but to Farrakhan’s long history of
vicious verbal attacks on gays.

Although he has softened his
rhetoric in recent appearances,
Farrakhan has not healed the
wounds caused by speeches still
sold in the Nation's bookstores
that describe homosexuality as a
harbinger of America’s impend-
ing, divinely ordained collapse.

“It's the order of the day. Fag-
gots everywhere, lesbians every-
where, and it’s all right,” Far-
rakhan told a New York City
audience in 1980. “What happened
to America, your beloved Ameri-
* ca? We're faggots now—put poli-
ticians in power and dare them
not to elect more sissies to the
City Council”

In early 1993, when Abundant
Life bid on a $200,000 contract to
run an AIDS awareness campaign,

Washington, D.C., AIDS chief
Caitlin Ryan told the city’s bid
panel that the clinic had no expe-
rience organizing a sophisticated
education campaign and that Far-
rakhan long had been hostile to
gays.

When the Nation did not get the
contract, Alim called for Ryan to
be fired.

“We would love to run a cam-
paign against AIDS, but if we
have to, we will wage a campaign
against unjust and unfair public
officials,” he said.

Ryan was fired, but a hearing
panel later ruled that she acted
properly and awarded her
$50,000 settlement. )

In August 1993, Alim sought
funding again, turning this time
to the Whitman-Walker Clinic, one
of Washington’s most established
AIDS care centers.

Alim went to the clinic one day
with three bodyguards. With one
man stationed outside the office of
Jim Graham, the clinic’s lorigtime
director, and two men at the
clinic’s front door, Alim asked
how Abundant Life could help
fight the war against AIDS.

Graham explained the intri-
cacies of his clinic’s funding and
outlined the government’s grant-
giving system. Alim left and the
men never talked again.

Instead, Abundant Life chose to
compete with Whitman-Walker,
and bid on the $12 million gramt
the clinic had received in the past

“They wanted us to close downt
the Whitman-Walker Clinic,” said
Larry Brown, a spokesman for the.
District of Columbia government...

Whitman-Walker kept its con-
tract, but that year the District
government gave Abundant Life
$213,000 in federal funds from the
Ryan White Act, and then another
$333,521 in 1994 from the same—.
source. hal

The money is for case manage-"

nutritional support for AIDS pa---
tients. o
Abundant Life also won &
325,000 subcontract that was to™
pay for a caseworker to guide pg-"
tients through the government bu--
reaucracy. o
Next: Rising through the NF-"
tion’s ranks. i
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Allegations of fraud

trail Farrakhan aide

The man at the heart of
Louis Farrakhan’s economic
program, a 49-year-old Arkan-
sas-born ‘political activist,
sometimes can be seen slum-
ping in airport waiting lounges
with a young Fruit of Islam
guard standing at attention by
his side.

Farrakhan’s son-in-law and
chief of staff, Leonard Searcy
Muhammad, is the No. 2 man
in the Nation and also a direc-
tor of the Nation’s publishing
arm; its Chicago-based security
company; its medical-distribu-
tion company; a grocery and
fish franchise; and the Nation's
overarching non-profit reli-
gious corporation that owns
land and runs a variety of
small businesses.

“Even Leonard’s casual con-
versation is of a serious na-
ture,” said County Commis-
sioner Danny Davis. “He picks
things apart and looks inside,
looking not for the ‘what’ of
things, but for the ‘why?"”

While he has developed deep
roots in the ward offices of Chi-

cago’'s West Side, Searcy

Muhammad has acquired an-
other reputation in Cook Coun-
ty and federal courts. There his
name is linked with business
failure and allegations of fraud.

After running a South Hal-
sted Street tavern in the 1970s,
Searcy Muhammad, in 1979,
started a clinic whose primary
asset was a city contract to
give check-ups to Head Start
children. )

After three years, city offi-
cials chose not to renew the
contract because of complaints
from parents.and Head Start
directors, city records show.

Doctors from Searcy Muham-
mad’s Preventive Health Pro-
grams Inc. gave cursory ex-
aminations that missed obvious
eye and ear -defects, records

show, or sometimes they didn’t
show up to examine the chil-
dren at all

Searcy Muhammad opened
two South Loop Popeyes fried
chicken restaurants in 1981 by
taking at least $43,000 from the
clini¢'s accounts, as well as se-
curing a bank loan through a
minority business programi,
court records show.

But his solely owned chicken
franchise, LCS Enterprises Inc.
soon was swallowed in debt.

In 1984, owing $32,601 to
Popeyes, more than $200,000 to
banks and 3$330,000 to tax au-
thorities, the man who soon
would run Farrakhan's busi-
ness empire declared his chick-
en company bankrupt

Two days later, at 10 am. on
June 22, an IRS revenue officer
stood in the restaurant and
tried to auction the only things
left of value: 65 donuts; nine
half-pint cartons of milk; some
biscuit base, buttermilk and or-
ange juice; 30 thimble-size con-
tainers of half-and-half; and 20
trays of chicken parts.

A few weeks later, attorneys.

for the South Shore Bank filed
court papers accusing Searcy
Muhammad of “fraud, dishon-
esty, incompetence and gross
mismanagement” in his run-
ning of LCS. Bank attorneys
claimed in court papers that he
improperly funneled money to
his relatives.

A judge ordered Searcy

‘Muhammad to stop paying

himself and his relatives and
appointed a trustee to take pos-
session of the business.

By then, Searcy Muhammad
had been married to Far-
rakhan's daughter Donna for
nearly a year, and had begun
his rapid ascent through the
ranks of the Nation of Islam.

David Jackson
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i Tribune photes by Mi|b Onando Brown
. Nation's second in command: Leonard Searcy Muhammad (left) is Louis Farrakhan's son-in-law and
his chief of staff. He also is a director of the Nation of Islam’'s publishing arm; its Chicago-based security
company; its medical-distribution company and a grocery and fish franchise.




PROFIT AND PROMISES

Ascent and grandeur

Nurtured by the Nation of Islam, schooled in its tangle
of intrigues, Louis Farrakhan emerges triumphant
as Elijah Muhammad’s successor and an empire builder

Y e ; ,4_‘:_'“"..'_0
o ., . Tribune photo by Milbert Orfando Brown
Nation of Islam leader Louis Farrakhan derives much of his authority from Elijah Muham-

mad (background), Nation founder and spiritual light for Farakhan in his younger days.

Chicago Tribune, Wednesday, March 15, 1995
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A young man’s
early lessons in
pride, hard work

A look ar the life of Nation
of Islam leader Louis Far-
rakhan. Last in a series.

By David Jackson
TRIBUNE STAFF WRITER

BOSTON—In the blue-col-
lar, West Indian enclave
here, where Louis Far-
rakhan grew up, black chil-
dren were taught to pray,
study hard and take pride in
their heritage.

“These were mostly poor,
working people who were
proud and taught us that we
were as good as anybody
else, and we accepted that
challenge,” said Kenneth
Guscott, 69, a real estate bro-
ker who grew up next door
to Farrakhan's family.

“America was not in chaos
then, and children went to
piano lessons and elocution
lessons and afternoon jobs,”
said Elma Lewis, 73, who
still lives nearby. “My fami-
ly particularly loved Gene
[the nickname by which Far-
rakhan was then known] be-

AP file phota

When Malcolm X (left, shown in 1963) found evidence of
misdeeds on the part of Elijah Muhammad, Farrakhan
(right) was quick to inform the Nation of Islam leader.

cause he was a warm,
smiling, obedient, . well-di-
rected young marn.

“This was never a bey
who needed correcting. This
was a right boy.”

An earnest, bright-eyed
youth, Louis carried the
cross at St. Cyprian’s
church. At English High
School, he made the honor
role his first two years and
ran track in the shadow of

his quicker and more
streetwise brother.

But along the way for Far-
rakhan, the notion of black
advancement became racial
separatism, -and black pride
spawned racial hatred.

And over the years,
through the dark betrayals
and Byzantine palace in-
trigues that marked his rise
through the Nation of Islam,

SEE FARRARHAN, PAGE 22
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Farrakhan became something
larger than life: a leader of the
masses and an empire builder.

Today, he is chauffeured to ap-
pointments in a 28-foot stretch
limousine that is “fit for a head of
state,” according to his news-
paper, The Final Call.

Farrakhan favors mustard.
mauve and raspberry silk suits.
thin Italian shoes and gold that
glitters from his fingers, cuffs and
sunglasses.

“He wears the colors of life,”
said his Philadelphia tailor Ron
Wilch. “Nothing dreadful. nothing
dark.”

The 61l-year-old grandfather can
bench press 400 pounds and
outrun a teenager, according to
his aides.

Black business people who have
been entertained in his Hyde Park
mansion say that Farrakhan often
ends the evening with contrite
comments about Jews and whites
and then cradles a violin against
his neck and draws from it the
plaintive melodies of Felix Men-
delssohn.

Across America, he packs stadi-
ums and civic meeting halls with
fans who chant the three syllables
of his name, and for hours at a
stretch he holds them bolted to
their seats, enraptured as he rocks
on his heels and improvises long,

incantory riffs that blend the
.Bible with black pride, race-
baiting with admonitions to live
clean.

At recent appearances, he has
begun to compare himself to
Christ. He says he is being cru-
cified by federal officials who fear
his ability to mobilize black peo-

le.
? “The first stage is persecution in
the media, the second stage is to
bring me before the courts,” he
said at the Chicago mosque on
Easter Sunday 1994. . .

“They want to hold me In pris-
on—at least a year or more, so
they can work on me. fut stuff in
your food. They don't want me
dead, they want me discombobu-
lated mentalily.”

He said. “I love the thought of
dying for you.”

Facets of the man who so fas-
cinates and frightens America are
revealed in court records, the
hours of his taped speeches and
the recollections of those who
new him at various stages of his
fe.

But the particulars of his biog-
raphy do not add up to the whole
of Louis Farrakhan. because he
has reinvented himself.

‘My family didn't produce me: I
produced them,” he told an audi-
ence last year. “The people ...
called me into existence.”

He was born in New York in the
spring of 1933 and named Louis
Eugene Walcott, after his father,
who left Louis’ mother unmarried
and raising two sons on welfare.

Sarah Mae Clarke moved to Bos-
ton and rented a flat in a brick
rowhouse on Shawmut Avenue.
Born in 1800 on St. Kitts Island,
she sewed the jackets that Louis
and his older brother Alvan wore,
gave them books that inspired
their belief in the nobility of the
black race and worked as a maid
to finance their violin and piano
lessons.

Alvan aspired to be a jazz pian-
ist. and Louis wrote in the 1950
yearbook that he was going to the
Juilliard School of Music to study
violin.

Instead. he spent two years at
the predominantly black Winston-
Salem State Teachers College in
North Carolina and then -dropped
out to sing in clubs.

In 1953, smoking “a reefer or
two or three or four” as he puf it
in a later interview, Louis Walcott
pressed a Calypso single, “Belly to
Belly, Back to Back,” and took a
stage name “The Charmer.”

It was Malcolm X who brought
the “right boy” back to church.

Hardened by his encounters
with cocaine and prison, and
burning with a bright, fast faith,
Malcolm had been preaching in
Boston since 1952, building a fol-
lowing as he spread the teachings
of Elijah Muhammad, the Georgia
preacher’'s son who claimed to
have met God in the person of a
Detroit silk seller.

Elijah, to Farrakhan, was a dis-
tant, distrustful patriarch.

“Minister Farrakhan learned
from the messenger, but he
learned it at a distance.” said Min-
ister Abdul Akbar Muhammad,
one of Farrakhan's closest aides,
in a series of lectures that form
the Nation's official history. Elijah
taught Farrakhan “when every-
body was there at the same time
and he didn't give him any special
teaching,” Akbar said.

Still, when Elijah made Far-
rakhan Boston’s minister in 1957,
after Malcolm moved to Harlem,
Farrakhan preached with an unre-
strained exuberance.

“He would sing on the spur of
the moment—not popular tunes
but something that was a com-
pliment to Elijah Muhammad or a
put-down of Caucasians,” said
Abdul Karim Hasan, a former
New Haven, Conn., Nation of

[slam minister who now hea
orthodox Islamic mosque indsL%I;
Angeles.

[n 1860, Farrakhan set Eli
Muhammad's stern phi.lcscmlm-m;g1
a Calypso beat. producing “White
Man's Heaven is a Black Man's
Hell.”

He wrote a play called "Orgena *
which is "a Negro" spel]eﬁ
backward. It concerned God's
judgment of white people ang
usually featured its author in a
starring role.

But while Minister Louis ¥, as
he was called during the 1950s and
'60s, was expanding his talents,
Malcolm X was plumbing the cor-
ruption that lay hidden at the
heart of Elijah Muhammad’s em-
pire.

Forced tithes and conscripted
newspaper sales provided an ex-
travagant lifestyle for Elijah and
his family, Malcolm learned, and
he blamed “the criminal operation
of the black Muslim movement”
for violence against its members.
Also, he discovered that Elijah
Muhammad had fathered children
by several of his teenage secretar-
ies and then cast those women out
of the mosque.

When Malcolm told Farrakhan
of Muhammad's philandering,
Farrakhan immediately told
Muhammad.

“Of course I mentioned it to the
Honorable Elijah Muhammad.
which I told Malcolm [ was going
to do,” Farrakhan said in a 13985
interview with the National Alli-
ance newspaper. “Now some may
call that opportunistic, I don't
know, but I am a loyal man to my
father.”

In 1964, Malcolm broke with the
Nation completely, making a pil-
grimage to Jedda. helping two for-
mer secretaries file paternity suits
in Los Angeles County Superior
Court and starting his own Organ-
ization for Afro-American Unity.

Farrakhan filled five pages of
the Natlon’'s newspaper with at-
tacks on his former mentor, say-
ing in an editorial that “such a
man as Malcolm is worthy of
death.”

At the Audubon Ballroom on
Feb. 21, 1965, after calling out the
Arabic greeting of peace. “As
salaam alaikum,” Malcolm X was
slain in a barrage of gunfire.

Three Nation followers were
convicted of the killing, but none
of the many journalists and his-
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Reaching out: Minister Louis Famakhan, speaking at a weekly forum of Operation PUSH in 1984, said
that *'if the majority of black people want to te included in America, then | say let them in.”

torians who have studied the mur-
der calls it solved.

In recent books and films, the
circle of culpability has extended
to include the New York City po-
lice who were so sanguine about
the threats to Malcolm’s life; feder-
al authorities who infiltrated Mal-
colm's breakaway black power
group and exacerbated the ten-
sions between him and the Na-
tion:-and Elijah Muhammad
himself, who said five days after
the killing, “Malcolm X just got
what he preached.”

While denying any direct in-
volvement in the plot. Farrakhan
conceded in a 1994 Chicago speech
that he helped create an '‘atmo-
sphere in which our brother was
assassinated.”

But he offered no apologies:
“Elijah Muhammad had fierce
men with him. and women, who
loved him. and if we saw you
doing evil to him, it inspired in us
a desire to do evil to you.”

Malcolm's death cleared the way
for Farrakhan's ascent, but Far-
rakhan has struggled since to
clear his name.

“Because [Malcolm] died. [ have
a chance to live and do the work
that he wanted to do, but it wasn't
for him to do.” Farrakhan said in
a 1980 speech. But “the verv peo-
ple [ worked for and in behalf of
hated me and now want to take
my life.”

That hatred re-emerged in Janu-
ary, when Malcolm's 34-year-old

daughter. Qubilah Shabazz, was
charged in Minnesota with hiring
a federal informant to murder
Farrakhan. Shabazz feared that
Farrakhan would seek vengeance
on her mother. Betty Shabazz,
who has publicly accused Far-
rakhan of responsibility for Mal-
colm's death.

In a taped conversation that was
released by federal prosecutors,
Shabazz told the informant. “I do
think that eventually he’s going
to, in a very slick way, have her
killed. OK. so it's either him or
my mother.”

Like Shabazz’s lawyers, Far-
rakhan says she was set up by the
government She awaits trial.

After Malcolm X's death, the tra-
jectory of Farrakhan’s public ca-
reer followed the bright path of
his slain mentor. Elijah Muham-
mad made Farrakhan head minis-
ter of the Harlem mosque in May
1865 and the Nation's national rep-
resentative in 1967, but nothing
Farrakhan did could convince Eli-
jah of his lovalty.

“The messenger said, never
again will I teach another minis-
ter like I taught Malcolm.” Akbar
said.

In long, late-night phone calls to
Wallace Muhammad, Elijah's son
and heir apparent. Farrakhan
tried to fathom his place in the
new Nation. and he poured out
his desire for the access and in-
timacy that Malcolm had.

Two of his children married Eli-
jah's relatives, but a cloud hung
over the weddings.

“My father told me to keep an
eye on him because he was trying
to use the family,” said Elijah
Muhammad Jr.. who oversaw the
security of the Nation during the
1960s and 1970s.

[n 1968, Elijah Muhammad made

Farrakhan his radio spokesman.
and Elijah’s inner circle gave a
him a new nickname. “He was
called Velvet Mouth.” Elijah Jr.
said in a recent interview.

In September 1974, his lungs
racked with infections and his
heart failing, Elijah checked into
ercy Hospital under the name
Charles Evans. and wwithin weeks,
Wallace Muhammad told the
ministers that he would lead the
Nation.

Farrakhan had late-night meet-
ings in the Harlem mosque with
men he thought were loyal to him.
but they sent back secret tapes to
Elijah Jr. in Chicago.

“He spoke to 12. 1 o'clock at
night. trying to convince them
that he would be the leader. It was
obvious that he knew he was
losing ground.” Elijah Jr. said.

On the eve of the Naticn's annu-
al Savior’s Day convention in
1975. Elijah died of congestive
heart failure. At the convention.
Farrakhan wept and called
himself Wallace Muhammad's
most loyal disciple.

Educated in the orthodox
Muslim universities of Cairo. Wal-
lace dismantled the empire Elijah
nad created. dissolving lits cen-
tralized financial operation and
turning his followers toward or-
thodox Islam.

In June 1975, he transferred Far-
rakhan from the Harlem mosque
to the Nation's Chicago headquar-
tars so he could be more closely
watched.

Farrakhan. then il. chafed si-
lently in the twice-weekly classes
Wallace created for ministers to
study the Koran and learn the
Arabic language of its prayers.

“He was in a daze,” said
Shampsud-Din Ali, a former Na-
tion minister who now heads an



orthodox mosque in Philadelphia.
“He appeared to be like a terrified
individual. I kept thinking, here is
a spokesman without anybody to
tell him what to say.”

In November 1975, Wallace gave
Farrakhan $50,000 “for the many
years of sacrifice and hard work
rendered to the Nation,” accord-
ing to a court report Wallace filed
pertaining to his father’s estate. A
few weeks later, Farrakhan
bought a rambling brick house in
the Beverly neighborhood, a gray
stone estate that would later be
his new headquarters.

In the summer of 1977, Wallace
offered Farrakhan the position of
minister in New York, but accord-
ing to his old friend, Abdul Karim
Hasan, Farrakhan said he would
not “be a prostitute for anybody
anymore.”

“Those were his words as God
is my witness,” Hasan said. “He
said, ‘Why should I do it for any-
body else when I can do it for
myself?” "

Farrakhan returned to. Chicago
and turned the job down.

As Farrakhan recounted their
meeting in a 1980 speech, “I said
the only way I could go back to
New York is if all of the lies that
were spoken against me [about
Malcolm’s slaying] were cleared
up.

Wallace Muhammad also re-
members their talk.

Farrakhan “went into a trance
with me and said he was destined
to lead his people,” Wallace said.
“He’s a dramatist.”

In the fall of 1977, Farrakhan an-
nounced he was re-creating the
Nation of Islam.

“We who are the disciples of the
Honorable Elijah Muhammad
should bring that program back—
stand on it, don’t alter it, don't
change it, don’t corrupt it,” he told
a crowd of about 1,000 at his
“First National Message to an
Oppressed People” at Martin Lu-
ther King High School in Chicago
in 1978.

Wallace Muhammad, who is
now called Warith Mohammed,
continued to lead his followers
into the Muslim mainstream.

On any Friday, an estimated
750,000 regular members attend
services at some 200 mosques af-
filiated with his ministry, making
it the second-largest Muslim or-
ganization in North America, ac-
cording to a 1994 study by the Is-
lamic Resource Institute in
Fountain Valley, Calif.

The Nation of Islam was not in-
cluded in that study because its
teachings are heretical to main-
stream Muslims. Estimates of the
Nation's membership generally
have centered on about 20,000 reg-
ularly mosque-attending members,
but range from 10,000 to 200,000

members.

”

In 1980, Farrakhan returned
New York City and gave what htics)
newspaper calls “his first major
address.” In a seminal City Collee.
es speech that marked his emerg-
ence as the populist leader. he
spelled out the foundation of his
new Nation of Islam.

“The white man is our mortal
epe{{ly'. and we cannot accept
him,” he said. “T will fight to see
that that vicious beast goes down
into the lake of fire prepared for
him ﬁ'qm the beginning, that he
never rise again to give any inno-
cent black man, woman or child
the hell that he has delighted in
bouring upon us for 400 years.
And I'm home to stay!”

_Since then, Farrakhan has con-
tinued to predict that America is
nearing a holy race war.

Farrakhan says that a giant
spacecraft called the Mother
Wheel is floating 40 miles above
the Earth, waiting to rain down

bombs on a divinely ordained day
when white people will be de-
stroyed and blacks who have em-
braced Nation will be lifted to
majesty.

In 1985 Farrakhan said he was
seized by a visic= in. which he
was taken aboard a small
spacecraft and transported
through a beam of light to the
Mother Wheel

Once docked there, he-says, he
heaé-d the voice of Elijah Muham-
mad.

“A_s he spoke,- a scroll full of
cursive writing rolled down in
froqt of my eyes, but it was a pro-
Jjection of what was being written
i my mind,” Farrakhan said in 2
1989 speech.

Then last year, he told a Nation
convention: “I'm telling white folk,
you ([are] standing right now at
the door of divine judgment.”

In that speech, as he often does,
Farrakhan mocked orthodox
}}ztus{uns and added that Catholics

subject black people to a white
kind of theology that strips us of
ourselves.”

He told Jews, “Don't sa
haven’t sucked our blood."” yren
Arabs “took over from the Jews
and you own the stores in our
community now, and you sucked
.t.?(e life from us,” he said. And

oreans, you 1
™ you come, sucking our

As the speech ended a woman
cried from the N
R, crowd, “I love you,
) "I love you too,” he called back
Ict|Jut remember that disorganize&
ve 1s not as effecti -
nized hate.” e a5 ores






Trajectory of a leader: Nation of Islam founder Elijah Muhammad
(second from right above) listens as his young charge Louis Famakhan
(ight) speaks at a Nation gathering in 1964. In succeeding years,
Farrakhan takes more of a leadership role, speaking during Savior's
Day at the Elijah Muhammad Mosque No. 2 (left) in 1976 and being
joined by Jesse Jackson (below) and 1,000 supporters at City Hall to
break the Nation’s tradition of political nonparticipation.




Farrakhan: I will survive attacks

Nation of Islam leader says he’s victim of conspiracy

By David Jackson
and Janita Poe
TRIBUNE STAFF WRITERS

In a two-hour sermon Sunday,
Nation of Islam leader Louis Far-
rakhan said allegations of mis-

management and fraud document-
ed in a Tribune investigation of
church finances and businesses
are part of a global conspiracy to
destroy him. .

“You have lambasted me and
maligned me ... in hopes that one
of my people would assassinate
me,” Farrakhan said. “I should tell
you today, with the help of Al-
mighty God, I'm going to be the
one to survive. And those who op-
pose me, you are destined to dis-
grace and total destruction.”

Farrakhan offered few specific
responses to the Tribune's four-
part report published last week.

The series said the Nation of
Islam’s businesses are riddled
with debt, failure and allegations
of fraud, while Farrakhan and his

family profit and live lavishly.
Farrakhan said he was being
persecuted by a shadowy, secret
government made up of the Trib-
une and other media, internation-
al bankers and federal agencies.
As he addressed a crowd of
more than 1,000 people at the Na-
tion's Mosque Maryam at 7351 S.
Stony Island Ave., Farrakhan
compared himself to Jesus and
the Tribune to the biblical
Pharaohs who persecuted Moses.
“Frustration comes out in your
writing, but under the anger and
envy is terror,” he said.
Farrakhan, his family and aides
did not grant interviews during
the reporting of the Tribune’s se-

g SEE FARRAKHAN. PaGE 9
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"Why are you worried about
what I do?” Farrakhan asked
Sunday. “I don't take as much
money {rom the poor as [does]
the Tribune.”

He added that the state loltery
takes more money from poor
blacks than he does.

Farrakhan gels millions of dol-
lars in donalions with the prom-
ise that he will start businesses
that will lead poor blacks [rom
poverly.

He used church assets to help
for-profit soap-selling companies
that were run by his in-laws. One
of the companies engaged in
what an Internal Revenue Ser-
vice official called a “sham trans-
aclion” to evade $93,000 in un-
paid taxes.

The Natlon's newspaper touls a
"miracle” cure for AIDS that is,
in fact, an unlicensed medicalion
{hat has been proven ineffective
in more than a dozen stludies.
Doclors call the promise of a
cure a "cruel hoax” that can lead
AIDS sufferers away f{rom more
eslablished treatments.

The Nation set up a for-profit
company—run by an in-law of
Farrakhan and a Nallon minls-
ter—lo distribule the drug.

Despile his many taped speech-
es o the contrary, Dr. Abdul
Alim Muhammad, the Nation of
Islam'’s chief physiclan, said Sun-
day thal he never promoted his
lreatment as a cure.

AN

Louls Famakhan speaks Sunday night at the Nation of Islam's South
Side mosque. He says he Is being persecuted by a secret govemment
made up of the media, intemational bankers and federal agencies,

The Nalion-affiliated Chicago
security company hires convict-
ed felons and often leaves build-
ings unguarded and residents
feeling less safe than before, re-

—cords and interviews showed.

Nation officials claimed Sun-
day that the Rockwell Gardens
housing projects were safer than
before Nation-affillated guards
were hired.

The Tribune reported on Chica-
go Housing Authority police re-

cords, internal CHA reports and
interviews wlith dozens of
Rockwell residents at their apart-
ments.

Farrakhan said the Tribune's
motive for wriling the articles
“is hatred and at the root of the
hatred Is envy.” .

“You are angry that Farrakhan
Is belng successful,” he sald.
“You are angry that poor people
have ralsed $5 million to bulild
the {Nation's new] Salaam Res-

Tribune photo by Milberl Odando Brawn

taurant, and we didn’l have to
ask you for anything.”

“You're frusirated over a black
man over whom you have no
control, a black man who ap-
pears to be getling stronger
every day. So you feel at all costs
that Farrakhan must be si-
lenced,” he charged.

Records show that the No. 2
Poor Treasury, a church account
that is enriched by donalions
from followers and controlled by
Farrakhan exclusively, has pur-
chased two Range Rovers and
two Rolls Royces that were titled
to Farrakhan as a co-owner with
the Treasury. A black Mercedes
Benz SL 600 Roadster bought by
the mosque was titled to Far-
rakhan as a co-owner.

Farrakhan personally owns a
Mercedes-Benz 500 SEL sedan
and a Lexus LS 400, and he is
chauffeured to appolntments in a
mosque-owned Lincoln Town Car
limousine.

“If I drive a nice car, there's
nothing wrong with that,” Far-
rakhan said.

“Everything you've tried to do
to hurt me has failed,” he said.
“Everything you've tried to do to
hurt the Nation of Islam has
failed.”

Tribune staff writer Willlam
Gaines contributed to this report.

Chicago Tribune Online
INSTRUCTIONS ON PAGE 2, SECTION |

The Tribune's Natlon of Istam serles, and
an sxcerpt from the Provisionst Constiu-
tion of the Muhammad Mosqe sre svalls-
ble in the Tribune Reference Desk Ubrary.
w226



HUD probing
Nation of Islam
firms, CHA boss

By David Jackson
and Willlam Gaines
TRIBUNE STAFF WRITERS

Federal housing officials are investigating
Chicago Housing Authority Chairman
Vince Lane's relationship with a security
company linked to the Nation of Islam and
whether Lane improperly mixed CHA and
personal business with another Nation-
linked firm.

The federal housing department’s inspec-
tor general also is looking into other irregu-
larities in public housing security contracts
held by companies affiliated with the Na-
tion. including whether the companies were
properly licensed and how they reported
their tax debts. Federal officials are de-
ciding whether the Nation-linked firms are
qualified to nave their federal contracts.

Lane denied in an interview this week
that he had any conflicts of interest and
said he welcomed the investigation. Leon-
ard Searcy Muhammad, the Nation of
[slam's chief of staff and head of the secur:-
ty company. could not te reached for com-
ment. :

The federal Investigation was _oromp_tgd
by a four-part Tribune report. published in

March, that examined the Nation's finances__ _

and businesses, senior federal oficials said.
The possible conflict of intersst involves
two deals struck between Lane and Searcy
Muhammad during a series of 1983 meet-
ings.
Searcy Muhammad is the son-in-law of
Sge HUD, Pacze 16
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Nation of Islam leader Louis Far-
rakhan. The federal investigation
does not target Farrakhan person-
ally.

In one deal, Lane offered more
than $2 million worth of contracts
to New Life Self Development. a
fledgling Chicago-based security
company run by Searcy Muham-
mad.

Al the same time, Lane offered a
separate contract to a Nation-
linked grocery, making it a tenant
in a South Side mall that Lane
had developed privately. The gro-
cery deal helped rescue Lane from
personal financial disaster, Lane
said in a 1994 interview with the
Tribune.

At the time, Lane’s Continental
Plaza shopping mall was
drowning in debt. and banks had
sued to collect more than $3 mil-
lion in unpaid loans. Having the
signed grocery lease in hand
helped Lane to restructure his
debts and avoid foreclosure, he
said. After the lawsuit was re-

Chicago Housing Authority Chair-
man Vince Lane has denied any
conflict of interest in dealing with
the Nation of Islam.

solved, the grocery did not open,
and no rent money changed
hands, Lane said.

Lane also told the Tribune he

went to Farrakhan to get final ap-
proval of both deals.

In another interview Monday,
Lane refused to discuss the detalls
of the meetings. “I don’'t want to
discuss my personal~ business in
the press,” he said.

Lane said Monday that the fed-
eral investigation had been
launched because “the Jewish or-
ganizations put a lot of pressure
on Congress and everybody else
and this is the result.”

He said he had not been inter- !

viewed by federal investigators,
nor asked to supply any records.

“T'll be happy for them to come |
in and examine the transaction,”

he said.

The CHA official who oversaw |

the Nation of Islam’s security con-
tracts, Private Management Ad-
ministration director Bettye
Vance, also i3 a partner in Lane's
Continental Plaza shopping mall

At the time New Life won the‘

CHA contracts, it did not have a
state license to operate a security
service and it had no previous
contracts to list in its bid applica-
tion. So Lane put Searcy Muham-

mad in touch with partners who
would enable the security firm to
operate, including Young Pate Jr.,
whose Citywide Detective Agency
had contracts with the CHA and
also had patrolled Lane's Conti-
nental Plaza mall

At the time, Lane’s mall compa-
ny owed Citywide $185,494, court
records show. Muhammad sub-
mitted bid documents describing
New Life as a "“branch office” of
Citywide.

New Life hires convicted felons
and often leaves buildings un-
guarded and residents feeling less
safe than before, according to
CHA police reports, internal CHA
memos, land and court records
and interviews with dozens of

Rockwell Gardens residents at
their homes.

The Internal Revenue Service
has filed $354,588 in liens against a
Washington-based security compa-
ny affiliated with the Chicago-
based firm, New Life.

Nation officials have claimed
that the Rockwell Gardens hous-
ing developments are safer than
before Nation-affiliated guards
were hired.

Lane said Monday: “The tenants._
I taiked to, some like them and
some don't. But that’s the same as
any security company.”

Housing and Urban Develop-
ment Secretary Henry Cisneros
first revealed the federal investi-

gation on May 7 in a speech in '

Washington to the board of gover-
nors of B'nai~B'rith, a Jewish or-
ganization.

“Based on recent reports in the
press ... we have asked HUD’s in-
spector to investigate allegations
about a possible conflict of inter-
est involving the director of the
Chicago Housing Authority and
the Nation of Islam and New Life
Security,” Cisneros said.

Since 1991, Nation-affiliated

“firfs have received more than $15

million worth of federal contracts
to patrol housing developments in
nine cities, including Los Angeles,
Philadelphia. Pittsburgh, Balti-
more and Washington, D.C., HUD
records show.
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countries on the U.S. list of nations
that sponsor terrorism, and he has
repeatedly criticized American pol-
icy in the countries he has visited.

The Justice Deparument is look-
ing into whether Farrakhan's ties
with Gadhafi violate federal laws.
but a Justice Department official
said Friday that it was premature
1o call the inquiry a tull investiga-
tion. In addition. Farrakhan has
been sent letters of inquiry by the
Treasury Department’s office of
foreign assets conwol. and by the
State Department, federal officials
said Friday.

In Iran, Farrakhan attended cele-
brations marking the 17th anniver-
sarv of the revolution that brought
Avatollah Ruhollah Khomeini to
power. He was quoted by an Ira-
nian newspaper as saying, “God
will destroy America by the hands
of Muslims.”

Although he denounces the US.
government as “wicked,” Farra-
khan has bargained for federal dol-
lars for Nation of Islam-linked
security firms, which have won
more than $20 million in coniracts
to patrol federally funded housing
developments nationwide since
1991. All of the major contracts

ended in failure, because the firms
hired convicted felons and left
buildings unguarded, according to
court records and interviews.

The largest remaining contract
was to New Life. which has
patrolled the Rockwell Gardens
development and three smaller
buildings since 1994.

New Life will continue to secure
the developments on a month-by-
month contract until new bids are
accepted in the spring, CHA offi-
cials said Friday. The firm is cur-
rently being paid $160.000 to
$170.000 a month.

The contracts were quickly
embroiled in controversy and com-
plaints from fenants.

Seven Rockwell tenants recently
filed lawsuits alleging that New
Life failed to safely maintain the
grounds. and one tenant says a
guard beat her. In several of those
suits, attormeys and deputy sheriffs
have alleged that New Life officials
avoided the service of court
papers.

In addition, City of Chicago reve-
nue officials have filed a lawsuit to
collect $52.571 in delinquent taxes
owed by New Life.

That lawsuit is the result of a
general audit by city revenue offi-
cials of 266 private security compa-
nies in Chicago, with New Life one
of three companies against which

the city has taken court acrion.
Revenue Department spokesman
John Holden said New Life offi-
cials did not respond to notices
from cirtv tax officials.

The state Department of Profes-
sional Regulation, which licenses
private securitv firms. has placed
New Life's license on probationary
starus for 18 months because or
numerous record-Keeping viola-
tions.

After a series of 1995 Tribune
reports disclosed potential conflicts
of interest by then-CHA chairman
Vince Lane when he awarded New
Life's contracts. the U.S. Depart-
ment of Housing and Urban Devel-
ppment’'s inspector general
launched an investigation into New
Life. Materials gathered in that
probe were later turned over to a
federal grand jury. government
officials said.

Fridav's finding came because
New Life was one of 15 firms
rejected by an eight-member panel
of CHA residents and city and fed-
eral housing officials.

The panel examined submissions
by New Life and 33 other firms.
and found 19 qualified to compete
for private management contracts.
Those firms will now make presen-
tations to tenant groups and CHA
officials for contracts scheduled to
be let in the spring.
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Inquiry targets mall
owned by Vince Lane

Grand jury subpoenas
records from banks

By David Jackson
and William Gaines
TRIBUNE STAFF WRITERS

A federal grand jury is investi-
gating the finances of a South
Side shopping mall that was devel-
oped privately by former Chicago
Housing Authority Chairman
Vince Larie, the Tribune has
learned.

Federal investigators have sub-
poenaed bank records pertaining
fo Lane's Continental Plaza shop-
ping mall at 7600 S. Racine Ave.,
and questioned bank attorneys
about a 1993 supermarket lease
signed by aides {o Nation of Islam
leader Louis Farrakhan.

The lease, for a supermarket
run by the Nation of Islam, helped
Lane refinance the mall's debts
and avert a bank takeover, ac-
cording to interviews and land,
court and corporate records.

The lease was negotiated during
a series of 1993 meetings in which
Lane in turn helped Nation of
Islam officials obtain CHA securi-
ty contracts worth $2.3 million, re-
cords and interviews show.

Lane and Nation of Islam offi-
cials could not be reached for
comment Monday. In the past they
have denied any impropriety.

Federal officials on Monday re-
fused to comment on the probe,
but several sources said the inqui-
ry has been under way for months
after the Tribune disclosed details
of Lane’s business deal.

Although the scope of the grand
jury investigation is not known,
federal prosecutors issued sub-
poenas for records of several Chi-
cago area banks to determine
whether bank fraud may have
been committed, said sources
close to the investigation.

It was unclear whether Lane,
Nation of Islam officials or their
business associates had been con-
tacled by investigators or issued
subpoenas

Grand jury investigations are
secret, and Justice Department of-
ficials denied last month that they
were investigating Lane's dealings
with the Nation of Islam.

Lane, who took the helm of the
CHA in 1988, was celebrated na-
tionally for his innovative police
sweeps of gang-infested buildings
and his commitment to tenant
management.

But Lane and other members of
the CHA’s board resigned in May
amid charges of pervasive waste
and fraud. Federal officials took
over day-to-day operations of the
housing authority.

During the seven years he ran
the CHA, Lane juggled a multimil-
lion-dollar portfolio of private real
estate investments. Through a set

of linked companies, he owned or
operated more than 2,000 units of
low-income housing spread from
Paris, Texas, to Yazoo City, Miss.
Those companies now face civil
lawsuits in jurisdictions around
the country. Among recent cases:

- W Attorneys for a Chicago real
estate partmership are attempting
to collect a $42,517 court judgment
against Urban Services Realty and
Management Group, one of Lane's
property management companies.
Urban Services had a contract
to manage Grove Parc Plaza
Apartments, a 504-unit, HU
nanced complex at 63rd Street anyl
Cottage Grove Avenue. The cg
pany was accused of misappropti-

cords show o
Lane agreed to a repaymeu‘t

plan and refunded all but $42 51-7

according to the lawsuit. .

B Lawyers for a New York in
vestment firm are trying to collect
from Lane a $2.4 million judgment
that stems from the foreclosure bf
a 152-unit apartment complex’in
Paris, Texas. The -judgment wa,s
entered in July, a citation ﬁled m
Cook County shows. RN

® On Oct. 17, Circuit Court Judae
Ellis Reid installed a receivel’ ‘,fb
manage a building at 906-16 “W
Agatite after one of Lane's land-
holding partmerships, LSM Venfiife
Associates, defaulted on a $320,000
mortgage, court records show.

The apartment building, whlch
housed some tenants whose répt
was paid by the CHA, was devel-
oped in part with $800,000 worth of
city-insured bank loans, court ﬁ?}:

. cords show.

The mall in the current probe
was developed with some $4 mi
lion of city grants and $6 million iff
bank loans. It lost roughly $1 mi
lion a year between 1990 and 1
according to records filed with th{a
Cook County Board of Appeals. 1‘

In May 1993, a bank obtained =
court judgment against Lane to col
lect $3 million in loans that Lan
had guaranteed personally. A da
later, Farrakhan's son-in-law, Na-
tion of Islam chief of staff Leonard
Searcy Muhammad, signed a
$10,000-a-month lease to become the
mall's anchor tenant. |

The lease later was dropped, bt(l
having it helped Lane restructure
his debts and avert foreclosure. ¢

In an interview for a series cg
stories published by the Tribune i
March, Lane said he helped the Nd-
tion of Islam's fledgling decuritf
firm obtain CHA contracts by put-
ting Searcy Muhammad in touch
with City Wide Detective Agency, -
the company that patrolled Cont!
nental Plaza. :

Lane said in the interview tha*t :
he approached Farrakhan to get his '
approval of both the security and
supermarket deals.
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FARRAKHAN'S PROMISE FALLS SHORT
RESTAURANT FAILING TO BOOST ECONOMY OF BLACK COMMUNITY

It was billed as the palace of the people.

With its whitewashed concrete walls rising from the gritty streets of the
Auburn Gresham neighborhood, Louis Farrakhan's Salaam restaurant was designed
to rise above urban decay and hopelessness and inspire impoverished
African-Americans to seize their own destinies.

"We place this in the heart of the quote-unquote ghetto to say to black
people, *We love you and you are worth every dime we invest in you,' "
Farrakhan said at the South Side restaurant's grand opening a year ago. "This
is your place. Come here and be treated like the kings and queens you really
are."

Farrakhan said that Salaam, built with $5 million in donations from his
followers, would serve as the cornerstone of a black-financed business empire
that would soon spawn franchises and related businesses, and spark development
in black neighborhoods across the country.

The effects would be felt immediately in Auburn Gresham, Farrakhan said,
where by the end of 1995 ground would be broken on a 2,000-seat performing
arts center funded by profits from the restaurant and donations from
followers.

But even as Farrakhan continues to spread his vision of Muslim militancy
around the globe--this week criticizing American foreign policy from Iran--and
builds on acclaim for his Oct.- 16 Million Man March in Washington, back in
Chicago, Salaam's fortunes provide one small gauge of his influence at home
and his ability to carry out his visions.

Though only a year has passed, and the challenges of building a successful
urban restaurant are notoriously difficult-<specially in a low-income
neighborhood--Salaam may illustrate whether Farrakhan's rhetoric can be
matched by reality.

Since the restaurant opened, there have been management changes and
layoffs, and the hours have been cut back. The mosque-owned business has
accumulated tax debts, court judgments from unpaid creditors and contractors'
liens that total about $300,000, court and land records show. One of those
liens is from a Muslim contractor.

And the promise of neighborhood economic development remains a distant
dream.

"It has not become a big anchor in the community," said Michael Holmes, a
director of the 79th Street Redevelopment Committee.

Local merchants said they have had no meetings with Nation of Islam
officials about plans for rejuvenating the area. Residents said that having
Salaam up and running is an improvement--the building sat vacant from 1985,



when Farrakhan's mosque acquired the property, until the opening last
February--but so far the impact is slight, reflecting the difficulties in

quickly igniting development and perhaps Farrakhan's judgment in promising
it.

“I can't say it has picked up the community. It wouldn't have made any
difference if it was a McDonald's there," said Pamela Nelson, who owns a home
around the corner on South Union Street.

Still, said Nathan Anderson, who works for 21st Century Home Improvement
Co., "It's just an uplift to the community to know it's black-owned and
operated.”

Outfitted with an opulent dining room upstairs, as well as a fast-food

1of 5, 24 Terms Pglof3

ct FARRAKHAN'S PROMISE FALLS SHORT 02/15/96

outlet and a bakery, Salaam proves the Nation of Islam leader's commitment to
his race, Farrakhan's followers say, and they attribute many of its problems
to lackluster support from the very people Farrakhan promises to inspire.

Salaam's acting president, Shalamar Muhammad, declined to detail the
restaurant's financial picture, and despite court judgments from unpaid
creditors she denied that Salaam had any debts.

"We are paid for in full," Muhammad said.

She added: "What people need to know is that this is their restaurant and
we welcome criticism. We are not perfect."

Nation of Islam officials are hoping for a boost next week, when more than
10,000 followers are expected to gather in Chicago for the religion's annual
Savior's Day convention.

Salaam will expand its hours and hire about 100 additional staffers,
Muhammad said.

The new guests will be greeted by waiters wearing white banquet gloves and
gold-embroidered blazers, but the company that supplied those uniforms is
still trying to collect a $12,555 judgment awarded in November, court records
show. "We should be paid in the next couple of weeks or so," said Jamie Baer,
an attorney for Uniforms to You.

Four food suppliers won court judgments before they collected unpaid bills
totaling $25,181.

The black architect who designed Salaam has filed liens alleging unpaid
bills of $136,110, and four subcontractors have filed liens to collect on
invoices totaling $23,549, records show.

On the day of the Million Man March, a Muslim contractor filed a lawsuit
alleging unpaid bills of $111,822; and in that case an acoustical insulation
company has asked that the premises be sold to satisfy unpaid construction
bills.

Nation of Islam officials dispute that they owe the bills.

Even some reviews of the food have been lackluster at best, and hinted at
what court records show: Despite Farrakhan's promise that Salaam would uphold
the Nation of Islam's dietary prescriptions against canned and premixed foods,
the restaurant's pantry was stocked with caseloads of instant mashed potato
mix, premade pie fillings, canned fruit and vegetables and bottled salad



dressings.

If Salaam had been any other Chicago restaurant, the question of whether it
sparked neighborhood development would never arise. But Farrakhan made that
the issue at Salaam's opening ceremony, and even his supporters say the
expectations he stirred up then were impossible to meet.

"His was a noble idea. The area does need economic stimulus," said Leon
Finney Jr., head of The Woodlawn Organization. "But to spark it with a single
retail operation, that's tough."

"To really have an impact on that neighborhood, which in my opinion has
deteriorated over the years, you'd need a mall with at least two anchor stores
and a number of satellite shops," said real estate developer Dempsey Travis.

"For restaurants to spark development, they usually have to be clustered,
as they are in Chinatown or Greektown, where people come from elsewhere to
walk around and buy an experience and leave some of their cash," said Jim
Capraro, executive director of the Greater Southwest Development Corp., a
group dedicated to neighborhood revitalization.

"Being in the black community, people want it to be successful,"said John
Meyer, owner of The Retreat, an upscale restaurant in the Pullman
neighborhood.

But because Salaam is in a black neighborhood, Meyer added, "You cannot
give people any reason not to come back. What I get from customers, (Salaam)
gives them reasons not to come back."

Meyer said, "You will have bad days, but you cannot string along too
many."

When Salaam first opened, it became an instant hot spot.

"When we were new, you couldn't get through here," said Muhammad,
explaining that reservations were booked solid and vehicle traffic on 79th
Street often came to a crawl as patrons made their way to Salaam. "But when
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the newness wore off, the boom was over."

Some middle-class African-Americans say they do not patronize Salaam
because they prefer to go downtown or to more affluent neighborhoods when they
dine. Also, in the immediate community is a large number of working-class
homeowners and elderly, restaurant experts note, two groups that generally do
not eat out often.

PHOTO: As a worker polishes a chandelier in the dining room Wednesday,
economic improvement beyond Salaam's walls remains a difficult task. Louis
Farrakhan had said the restaurant quickly would help generate a black-financed
business empire.

PHOTO: The sign for Louis Farrakhan's Salaam restaurant has a dominant spot
in the business district along West 79th Street. Tribune photos by Ovie
Carter.

PHOTO: Salaam's acting president, Shalamar Muhammad, says, ** What people
need to know is that this is their restaurant and we welcome criticism."



Tribune photo by Ovie Carter.

MAP: Salaam.
Chicago Tribune.
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FINANCE
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LANEINDICTED BULLETIN

CNS-31 HERNANDEZ BULLETIN AND STORY LANE INDICTED

A former head of the Chicago Housing Authority was indicted Wednesday in federal court on
charges he lied to obtain a bank loan worth nearly $2 million.

While employed as CHA chairman in 1993, Vince Lane lied to get a $1.9 million loan, according
to the five-count indictment. He is now facing one count of bank fraud and four counts of making false
statements to influence a loan.

Lane, 58, whose last known address is in Philadelphia, left the agency in 1995, U.S. Attorney’s
office spokesman Randall Samborn said. The charges stem from personal business transactions and are
not related to his tour of duty with the CHA, Samborn added.

According to the indictment. Lane was part of a limited partnership called Continental Commercial
Partners, which built a shopping plaza in the mid-1980s at 76th Street and Racine Avenue. In the early
1990s, the center fell into “*financial distress,’” an U.S. Attorney’s office news release said.

Lane, who handled all the financing matters for the partnership, falsely stated to American
National Bank in 1993 that he leased a vacant section of the mall in order to obtain the $1.9 million
loan, the release said.

He then lied to the bank again in February, 1994, to cover up his tracks and disguise the fact that
the grocery store had not opened and no rent had been collected, according to the release.

No court date was available.

(8-16-00)TRIB 13:39:10 08:16:2000
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% * cVincent T. Lane, the colorful and
. ¢ontroversial former chairman of

the Chicago Housing Authority,

. was indicted by afederal grand jury -

‘Wednesday on charges he fraudu-
lently obtained a nearly $2 million

. bank loan in 1993 to refinance a
* troubled South Side shopping cen-
. ter he co-owned.

* The five-count indictment a]legm

- th_at Lane misled AmericandNation-
' al' Bank into believing he had a
* signed lease for an anchor tenant to
‘ 10cate in the vacant shopping cen-
' ter—a key condition the bank re-
- ‘quired before granting the $1.9 mil-
" 1ion loan.

-Lane claimed he had a lease

. signed by an aide to Nation of Islam

leader Louis Farrakhan to open a

- supermarket at the mall, but that
. deal had fallen through months ear-
* lier, the indictment charges.

. Though Lane was CHA chairman

gt the time, the charges involve his

personal business interests, not his

| public duties, U.S. Atty. Scott Las-
* sar said in announcing the indict-

ment. _
. Lane’s lawyer, Royal B. Martin,

+ said his client will fight the charges

. and expects to be vindicated.

B i iniliiiees otiail

. Lane took the helm of the CHA in

. 1988 and was celebrated nationally
. for his innovative police sweeps of
- ‘gang-infested building and commit-

ment to tenant management. But in
1995 he and other members of the
CHA's board resigned amid allega-
tions of pervasive waste and fraud,

- and federal officials took over day-

to-day operations.
A Tribune investigation in 1995 of
business ties between Lane and the

. Nation of Tslam helped spark the
- federal probe of Lane's Continental

' . Plazashepping center at 76th Street

- and Racine Avenue.

Lane and other investors ac-

" quired the property from Loyola
+ University in the mid-1980s, ob-

tained financing through several
banks, and opened the shopping
center in 1988 with a grocery store

s as its anchor tenant.

Section 1

Lalle: Charges

allege lying to get
$1.9 million loan.
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By 1992, though, the owners had
fallen behind on more than $3 mil-
lion in loan payments, banks sued
to shut down the center and the
anchor tenant closed its grocery.

That left Continental Plaza and
its owners “in severe financial
distress,” the indictment alleges.

In early 1893, Lane proposed a
complex refinancing plan that he
contended would make the shop-
ping center economically viable,
authorities said.

Under Lane’s plan, the banks’
debt would be sharply reduced or

wiped out with further invest- -

ments by other investors and a
new $1.9 million loan from Amer-
ican National Bank. In return, the

; banks would drop their lawsuits,
* according to the indictment.

But after American National
said it would not go ahead with the
deal unless the shopping center
owners signed up an anchor ten-
ant, Lane arranged for alease fora
supermarket run by the Nation of

. Islam, known as Your Supermar-

ket Inc. and later Shoppers Lane,
according to documents obtamed
by the Tribune.

Lane told the Tribune in 1995
that Leonard Searcy Muhammad,
Farrakhan's son-in-law and chief
of staff, agreed to a $10,000-a-
month lease on a grocery there.

Farrakhan approved the deal
that helped rescue Lane from a
personal financial disaster, ac-
cording to documents.

The Tribune reported that the
lease was negotiated at a time that
Lane in turn helped Nation of Is-
lam officials obtain CHA security
contracts worth $2.3 million.

By August 1993, after an intro-
duction by Lane, Muhammad,
who had little experience in oper-
ating a grocery store, agreed to
team up with an undisclosed real
estate developer on the project, ac-
cording to the charges.

But two months later, the devel-
oper hooked up instead with an
experienced grocery store oper-
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ator, leaving the Nation of Islam
out of the venture, authorities
said.

The indictment alleged that
Lane “was advised of and agreed
with” the developer’s decision to
exclude Searcy Muhammad.

According to the indictment,
Lane falsely told American Na-
tional that the Nation of Islam
lease was a signed and sealed deal,
prompting the bank to issue the
$1.9 million loan.

The charges allege that Lane
was never able to line up an an-
chor tenant and he and his part-
ners defaulted on the loan.

Martin said his client couldn’t
be reached for comment.

Martin contended there were no
real victims and that because
Loyola University had agreed to
guarantee the $1.9 million if it fell
through, the bank didn’t lose any
money other than about $35,000 in
legal expenses.

Before Loyola had to cover the
debt, its investments with the
money earned the university
some profit in the deal, Martin
contended. .

The bank declined to comment,
and Loyola issued a brief state-
ment saying it had cooperated
with the FBI and U.S. attorney.

Lassar told reporters that Lane
had benefited financially because
the refinancing plan wiped out
about $2 million in personal guar-
antees Lane had made in case the
deal collapsed. As a result, he
staved off foreclosure and gained
several more years to try to locate
an anchor tenant, Lassar said.

Paul Mittleman, a former busi-
ness associate of Lane’s, said
Wednesday that he found it diffi-
cult to believe that Lane had bro-
ken the law but faulted him for a
“burning desire to get tasks done
too quickly.”

“Vince always wanted things to
happen before they were ready to
happen,” said Mittleman, former
chief financial officer for Lane’s
defunct American Community
Housing. “But on the other hand,
I’'ve run into characters in the
real-estate business who take
things far beyond what Vince was
doing.”

Tribune staff writers David
Mendell and David Jackson con-
tributed to this report.




